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“Boy, That’s Tobacco!” Painted from life in the tobacco country by James Chapin. 
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and Appreciation: 


COMMON 
STOCKS 


After three years of heavy 
restrictions, prospects for 
companies producing du- 
rable and consumer goods 
grow increasingly brighter 
due to the tremendous 


back-log of accumulated 


demand, which is con- 
stantly increasing. 


Our Research Depart- 
ment has prepared a list 
of 23 well-diversified Com- 
mon Stocks whose post-war 
prospects are important 
factors in their selection. 


They show interesting 
possibilities for capital 
growth and have satisfac- 
tory income histories. 


When writing, ask for 
Circular FW-22 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Offices: 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 
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BEAR, STEARNS & CO. 


SHIELDS & COMPANY 


BURR & COMPANY, INC. 


KALMAN & COMPANY, INC. 


$47,000,000 
Wabash Railroad Company 


First Mortgage 344% Bonds, Series B 


Dated February 1, 1945 Due February 1, 1971 


The issuance and sale of these Bonds are subject to authorization 
by the Interstate Commerce Commission 


Price 99%% and accrued interest 


The Offering Circular may be obtained in any State in which this 
announcement is circulated from only such of the undersigned and 
other dealers as may lawfully offer these securities in such State. 


HALSEY, STUART & CO. Inc. 
OTIS & CO. 


(INCORPORATED) 


E. H. ROLLINS & SONS L. F. ROTHSCHILD & CO. 


INCORPORATED 


SCHOELLKOPF, HUTTON & POMEROY, INC. 


INCORPORATED) 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


INCORPORATED 


W.C. LANGLEY & CO. ALEX. BROWN & SONS COFFIN & BURR 


INCORPORATED 


HAYDEN, STONE & CO. KEAN, TAYLOR & CO. 


DEMPSEY & COMPANY EQUITABLE SECURITIES CORPORATION 


GRAHAM, PARSONS & CO. GREGORY & SON 


INCORPORATED 


February 6, 1945. 


PHELPS, FENN & CO. 


HARRIS, panes. & COMPANY 


H. M. BYLLESBY AND COMPANY 


E. M. NEWTON & COMPANY 
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The Delaware and Hudson Railroad Corporation 


Notice of Consummation of Merger 


To the Stockholders of 
The Rensselaer and Saratoga Rail Road Company: 


The mange of The Rensselaer and Saratoga Rail Road Company into The Dela- 
ware and Hudson Railroad Corporation has today been consummated in accordance 
with the terms of the Agreement of Merger dated as of May 1, 1944. The new 
General Mortgage Bonds which stockholders of The Rensselaer and Saratoga Rail 
Road Company are entitled to receive upon surrender of their stock certificates as 
pene in the Agreement of Merger | gee in any case to valid demand hereto- 
ore made for payment of the appraised value) are now available for delivery, in 
temporary bearer form with the July 1, 1945 coupon attached. _ 

Stock certificates should be presented immediately at the offices of The Delaware 
and Hudson Railroad Corporation, 230 Park Avenue, New York 17, New York, 
accompanied by a duly executed letter of transmittal in the form which has been pre- 
ee by the Corporation. Copies of such form have been mailed to all known stock- 

olders and additional copies may be obtained at the foregoing address upon request. 


The Delaware and Hudson Railroad Corporation 


By J. H. NUELLE, President. 
January 30, 1945, 


jg een of special offerings and 
secondary market distributions 
has been compiled by Shields & Com- 
pany, the tabulations being presented 
in a 40-page booklet. It covers the 
five years from January 1, 1940 to 
December 31, 1944. 

In presenting the information the 
compilers indicate the date of the 
offering, the security, the number of 
shares sold, the approximate sale 
price, the gross spread and the selling 
group commission. Some of the data 
is based on estimates as there are no 
published records of much of the 
material. 

During the five years a total of 
25,747,363 shares have been distri- 
buted, 1941 leading the list with a 
total of 8,861,095 shares; 1940 
showed the smallest total, with 2,582,- 
440 shares. In 1944, 5,857,763 
shares were distributed in 230 offer- 
ings, of which 145 secondary distri- 
butions made up the greatest part 


with 4,790,407 shares. 


The Holophane Company, Inc., 
has fixed March 15 as the date for 
redemption of its outstanding prefer- 
ence stock. On that date 689 shares 
will be retired, making a total of 
34,000 shares retired since its issu- 
ance in 1929. 


x * 


Stockholders of Manhattan Shirt 
Company have approved the elimina- 
tion of $5 million for “trade name, 
good will and patents” from the com- 
pany’s books by reducing the par 
value of the common stock to $5 a 
share from $25, lowering capital by 
$4.7 million, and eliminating 21,876 
common shares and $55 in warrants 
held in the treasury. After the 
change the capital surplus will stand 
at $126,797, and $297,047 recovered 
by the change will be credited to 
treasury stock account. 


* 


Diana Stores Corporation has reg- 
istered 40,000 common stock pur- 
chase warrants and 40,000 shares of 
$1 par common stock issuable under 
the warrants. The common stock will 
be offered at $7 per share and the pro- 
ceeds will be added to working capital 
for general corporate purposes. 
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Finfoto 
| shall later recommend legisla- 
tion reducing the present high 
gold reserve requirements of the Fed- 
eral Reserve Banks,” said President 
Roosevelt in his annual budget mes- 
sage. Since then it has been reported 
from Washington that Federal Re- 
serve authorities were preparing a 
law to reduce the ratio from 40 per 
cent to 25 per cent. On the face of it, 
this is a highly inflationary measure 
to be proposed at a time when the 
Administration is fighting inflation. 
What is it all about? 

At the time the Federal Reserve 
system was set up some thirty years 
ago the underlying theory was that 
by making credit cheap in depres- 
sions and dear in booms it would aid 
in smoothing out the economic cycles. 
In the immediate postwar inflation of 
1919-1920 the Federal Reserve took 
action and deflated the boom. The 
price of sugar tumbled from 27 cents 
to 7 cents, government bonds dropped 
from par to the low eighties, and the 
farm boom collapsed. Stock prices 
suffered a severe reaction which 
ended in the middle of 1921. There 
were howls of protest against this 
“arbitrary” action and the Federal 
Reserve became quite unpopular. 


New Deal Laws 


’ When the post-1929 depression set 
in, the Federal Reserve did in a small 
way increase its holdings of govern- 
ment bonds but failed to stem the tide. 
When the New Deal came in, new 
laws were enacted which (1) made 
possible heavier purchases by the 
Federal Reserve, (2) authorized the 
issuance of $3 billion of greenbacks 
(never resorted to but still a law) 
and (3) authorized the Federal Re- 
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serve (within its own discretion) to 
accept any governmental debt at 100 
cents on the dollar and issue currency 
against it. These were, of course, 
inflationary measures, as was the gold 
devaluation. 

Then followed years of deficit finan- 
cing by the Government, to be greatly 
accelerated as war came to this coun- 
try. The consequence of this deficit 
financing is that our banking system 
is so loaded with government bonds 
that if interest rates were to be in- 
creased and bond prices moved in- 
versely thereto, it would take far less 
of a drop in the bond market than 
occurred in 1921 to make most banks 
insolvent, theoretically. What that 
means is that the Federal Reserve no 
longer holds the power to curb infla- 
tion by increasing interest rates. For 
all practical purposes it ts the creature 
of the Treasury Department. 

When the Federal Reserve was 
created, the theory was that it would 
hold prime commercial paper as its 
principal earning asset. Now prime 
commercial paper has about reached 
the vanishing point and the Federal 
Reserve Banks held some $19 billion 
of government securities at the end of 
1944 compared with $11.6 billion at 
the end of 1943. The gold ratio was 
at 48.9% at the end of 1944 compared 
with 62.3% at the end of 1943. How- 
ever the ratio is not only being re- 
duced by the increase in governmental 
security holdings but also by the loss 
of gold. 

‘Many people were worried about 
our “useless” gold buried in Ken- 
tucky. That sypply has actually 
dropped by several billion dollars in 


recent years and, more importantly, 


the claims of foreigners against that 


supply have vastly increased. 

While no U. S. citizen can own 
gold, any foreigner with dollar bal- 
ances in this country can claim pay- 
ment in gold. Fortune estimates that 
from December, 1941, to mid-1944 
our gold holdings dropped from $19 
billion to $15 billion while foreign 
gold and dollar holdings rose from 
$14 billion to $20 billion. 

Take a look at the lowly coffee 
bean to see how this is working out. 
Shortly after Pearl Harbor the 
wholesale price for coffee broke to 8 
cents a pound. That threatened eco- 
nomic ruin to Brazil. So as good 
neighbors we “underwrote” the cof- 
fee market at 18 cents and as German 
sub sinkings increased, we imported 
huge quantities of coffee. As a con- 
squence Brazil developed a dollar bal- 
ance here of some $300 million and 
asked for $200 million in gold; this 
was sent. That left Brazil in position 
to sell that gold in Calcutta, Cairo 
and Ankara at more than $60 per 
ounce and receive in exchange pound 
sterling credits. Thus Brazil gets 
nearly double-price for coffee and 
with the proceeds is -in position 
to “buy British.” Obviously we 
should have earmarked, to “buy 
American,” the proceeds from coffee 
and numerous other commodities we 
are buying all over the world. 


Reserve Ratio 


From the foregoing it has become 
fairly clear that a reduction in the 
reserve ratio, despite its inflationary 
implications, must be made. The 
Federal Reserve Banks are. simply 
increasing their holdings of govern- 
ments bonds too fast and losing gold 
toa»fast. to make any other course 
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possible. As a matter of fact, with 
practically all the assets of the Fed- 
eral Reserve Banks in the form of 
government bonds, and these con- 
vertible into currency at par, there 
is no reason for even a 25 per cent 
reserve—except the psychological 
one. 

In its January letter the National 
City Bank breaks down the total of 
government bond sales “to determine 


what proportion of the securities sold 
was financed by an expansion of bank 
credit, with its inflationary effect of 
adding to the sum total of purchasing 
power available.” It found that banks 
(including the Federal Reserve) are 
absorbing about $23 billion annually 
of deficit financing, or the high ratio 
of about 50 per cent. That same con- 
dition can be expected to continue 
while the war lasts and obviously the 


Seasonal Patterns For Stock 


In most of recent years, the January highs stood 
several months, at least; but individual groups 
have their own peculiar seasonal characteristics 


By Theodore K. Fish 


here is an old saying: “There are 

two ways to lese money in invest- 
ments. One is to be wrong, and the 
other is to be right—too soon.” The 
first allusion is to judgment of selec- 
tion, the second but a picturesque 
emphasis upon the importance of 
timing in purchases and sales. Are 
there clearly defined seasonal factors 
that should be recognized in order to 
improve the timing factor? 

The tendency of the market to go 
into or continue intermediate declines 
from January highs is a development 
of recent years. As a matter of fact, 
in the seventeen years 1921-37, em- 
bracing the extremes of two economic 
cycles, the January highs did not 
stand as long as May in a single in- 
stance; they lasted until April in but 
one, March in only two, and already 
had been surpassed by February in 
the other fourteen years. 


January Highs 


In the subsequent five years, how- 
ever, starting with 1938 and ending 
with 1942, the January highs stood 
for five months in 1938, eight in 
1939, the entire year in 1940 and 
1941, and nine months in 1942. 
From these facts some observers 
draw a pattern, while others see 
merely a reflection of increasingly 
burdensome taxes as affecting invest- 
ment purchases and sales before or 
after the year’s end. 

In truth, since these five years 
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covered a period of general stock 
market reaction, the highs of any 
month might have been expected in 
most cases to stand for several 
months. In the recovery year 1943, 
conversely, the January high already 
had been topped in February, and in 
extension of the recovery last year, 
it held but until March. 

What months, then, are most likely 
to produce yearly highs? Based upon 
performances during the past twenty- 
five years, December leads with six, 


. followed by November with four, 


January and March three each, 
February, July and September two 
each, and April, August and October 
one each. May and June are not 
represented. It might be noted espe- 
cially that the five months November 
to March, inclusive, representing less 
than 42 per cent of the year, ac- 
counted for 72 per cent of the yearly 
highs of the past quarter-century. 
The veriest tyro is aware that the 
market does not move in complete 
unison. On the contrary, there al- 
ways are divergences, sometimes 
marked, between securities of differ- 
ent classes or of different trade 
groups. The seasonal factor in a 
specific industry is one of the prin- 
cipal reasons. .: 
Statistical r 
support the 


ds would appear to 
w the nearest 


_ harmony between industries would be 


a tendency to top in the four months 
September .to December, inclusive, 


longer the war lasts the greater the 
‘injection of inflationary ingredients 
into our economy. 

At this point this question naturally 
arises: If the Federal Reserve is im- 
potent to use the classical technique 
of increasing interest rates to combat 
inflation, what weapons has it or the 
Administration? The Federal Re- 
serve has the power to increase mar- 

(Please turn to page 21) 


Movements: 


and to bottom in the four months 
March to June, with some spill-over, 
of course. But whereas February, for 
example, would be among the higher 
(and hence best for selling) months 
in motors, accessoriés, steel and 
textiles, it would be among the lower 
(and hence best for buying) in agri- 
cultural implements, building sup- 
plies, merchandisers, and tobaccos. 
Among the more pronounced his- 
torical records of seasonal movements 
in trade groups are those of the tire 
and rubber industry, usually advanc- 
ing from mid-year to the first quar- 


ter; building equipments from closing 
to opening quarters; food chains: 


from opening to closing quarters ; 
distillers from mid-year to the year- 
end ; mail orders from the first to the 
last quarter;-and steels from the 
second quarter to around the year- 
end. The seasonal patterns of de- 
clines in these groups, of course, 
reverse the points. In most other 
major industries, seasonal trends are 
less marked, highly mixed or prac- 
tically non-existent. 


Drawing Pattern 


At this point some notes of warn- 
ing may be in order. Compilations of 
past performance may be quite useful 
—if they are not taken for more than 
they are. While patterns may be 
drawn here and there, occasional and 
sometimes radical departures there- 
from are by no means rarities. Most 
of the tendencies.indicated above are 
characteristic of periods of general! 
market advance, and bear markets: 
often upset them. Finally, the arti- 
ficialities of war (and later readjust- 
ment to peace) in many casés tend’ 
to’ lessen or eradicate seasonal in- 


| fluences. 
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Good Progress 
Central 


Switch of emphasis to Pacific war should 
permit road to continue credit improve- 
ment. Dividends not in early prospect, 


but shareholders ultimately 


(> of the highlights of the Illinois 
Central situation is the persist- 
ence with which the management has 
foregone payment of dividends and 
used wartime earnings to buy in the 
company’s own bonds while they were 
available at substantial discounts from 
par. 

As a result’ of’ this policy and 
several years of excellent business, 
the road now finds itself with around 
$280 million of debt as against $369 
million as recently as 1941, and with 
fixed charges of considerably under 
$12 million as against $16.5 million. 
For a railroad of this size to retire so 
much debt in three years is an out- 
standing achievement, and while it 
does not entirely solve the problem of 
nearby maturities, it does bring the 
debt situation under control. 


Still More Reduction 


’ In explanation of its non-payment 
of dividends, the management stated 
early last year that it felt dividends 


ought not to be inaugurated until - 


fixed charges were down to $10 mil- 
lion. Since that’ time railroad; credit 
as a whole has shown a very con- 
siderable improvement, railroad ‘bond 
prices have advanced materially, and 
profits have shown more, durability 
than might have been expected. So 


it is entirely within the realm-of-pos-.—- 
sibility that the officials may relent. 
before that ‘figure is reached. Until’ 


they give some indication of doing 
so, however; the ten million dollar 
goal for fixed charges is something 
that one may very well keep an eye 
on. 


Fixed charges are probably around 


$11.5 million at this time, although 
no complete statement of last year’s 
debt retirements is yet available, and 
this is mnecessarJy an_ estimate. 


Roughly, charges have been reduced 
by nearly $100,000 a month, although 
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will benefit 


some modification in the rate seems 
likely from now on. 

The greatest difficulty facing the 
company is near term bond maturi- 
ties, since approximately half of II- 
linois Central’s non-equipment trust 
debt comes due between 1950 and 
1955. This is the reason why the 
management has concentrated on the 
retirement of as many bonds as pos- 
sible, and it is also the reason why it 
has been unwilling to pay dividends. 

These near term bonds are repre- 
sented by a rather multitudinous 
number of small issues, but, taken as 
a whole, they constitute a first mort- 
gage on a major part of the com- 
pany’s most important trackage. 
Since it is entirely probable that the 
sum total will be further reduced be- 
tween now and 1950, it would seem 
much more probable that some satis- 
factory method of refunding can be 
worked out before that time than 
that the dire predictions of 77B or the 
McLaughlin Act so glibly offered in 
the past will materialize. With banks 
and insurance companies hard put to 
find good investments it is unlikely 
that any railroad which is a good 
earner will be unable to find a market 
for its bonds; and Illinois Central is 
a good earner. 


Pacific War Benefits 


Illinois Central is one railroad 
which will probably be benefited by 
the ending of the German phase of 
the war. With Pacific Coast,.ports 
now handling all the shipping they 
can take, this road’s? north-south 


route should come in for‘an increased 
amount of business. Without attempt- 
ing to make any prediction as to the 
duration of either wat, it is entirely 
conceivable that another year or two, 


of near peak business may be avail- 
able. to north-south and east-west 


carriers, and this ought to be suffi- 


cient to bring fixed charges. down to 


the coveted ten millions. 

In any event it seems probable that 
postwar business attain sufficient 
volume to give the company substan- 
tially more traffic than it’ carried in 
the 1930-1940 decade. A railroad 
which earned its fixed charges when 
they were $16.5 million, and Illinois 
Central did earn them in all except 
a very few of the worst years, would 
earn charges of $10 million by 1.65 
times. 

Illinois Central is an efficiently 
operated railroad, and it can, among 
other things, cut its expenses very 
rapidly. when business slows down. 
Its efficiency was demonstrated in the 
prewar decade, when traffic in its ter- 
ritory showed an over-all decline, and 
when it had to contend with sub- 
sidized waterway competition, with 
the loss of some of its coal business, 
and with trucks. 

Now this road faces a new com- 
petitor in the Gulf, Mobile & Ohio. 
However, some of the coal busi- 
ness lost is being recovered, and when 
business returns to a more normal 
level in the postwar period it is prob- 
able that government regulation and 
higher costs will lessen truck and 
even waterway competition. 


Securities Attractive 


Among the company’s more active- 
ly traded bonds are the Illinois Cen- 
tral, Chicago, St. Louis & New Or- 
leans joint refunding 4%4s, of 1963 


the Illinois Central. unsecured 


434s, of 1966. The former are selling 
around 81 and the latter about two 
points lower, at 79. They are not as 
cheap as they were two years ago, 
but they appear to represent good 
value in their class, with the chances 
favoring eventual betterment. 

There are 186,457 shares of $6 
non-cumulative preferred and. 1,357,- 
995 shares of common. Obviously, 
the small number of shares gives an 
extremely high leverage, even among 
the highly leveraged rail stocks, and 
wide fluctuations are the normal ex- 
pectation. Earnings are at the rate of 
approximately $100 a share on the 


preferred and $13 a share on the 


common. Since the point where some- 
thing can be done for stockholders 
would appear to lie in the foreseeable 
future, even if it is not immediately 
at hand; the shares hold interesting 
possibilities in the interim for those 
who fully-understand the situation. 
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Metal F abricators Show 


Wide Earnings Swings 


Profit variations are wider than in mest 
other business cycle groups. Should have 
adequate volume in early postwar years 


abricators of copper and copper 

base alloys have operated from 
the outset of the war at record pace 
in the effort to keep abreast of mili- 
tary and naval demands, but as in 
prewar years earnings trends of 
individual units in the industry are 
widely divergent. This is to be ex- 
pected, for the industry covers a 
broad field and few units in it center 
their energies on the same range of 
products. 


The wartime demand is principally 
for brass shell cases, tubes, piping, 
wire, cable, parts for artillery, air- 
craft, naval and cargo shipping, jeeps, 
trucks, tanks, and for electrical and 
electronic equipment. The greatest 
impact has come from the demand 
for shell cases, forcing an increase of 
600 per cent in the production of 
brass strip since 1940. Over-all brass 
production expanded 300 per cent in 
the same period, while production of 
unalloyed copper products has de- 
clined slightly. 


New Competition 


The industry has encountered con- 
siderable new competition as a con- 
sequence of the shortages in alloy 
metals. Products that normally 
would have been fabricated of copper 
base alloys have been made from 
aluminum, magnesium, alloy steels, 
plastics, plywood and even synthetic 
rubber. With operations at a peak 
the competition may be regarded as 
little more than academic, but it car- 
ries a threat that in the postwar 
period, when fabricators resume pro- 
duction of peacetime items, the sub- 
stitute materials may continue to 
satisfy consumers who made use of 
them only as an expedient. 

Increased costs of materials, higher 


wages, and heavy tax burdens have ~ 


narrowed unit margins, and net earn- 


ings do not reflect the expansion. 


which most companies have enjoyed 
in gross sales, Almost uniformly, 


6 


war-year earnings applicable to com- 
mon shares have held well below 
1941, the year immediately preceding 
our entry into the conflict. For ex- 
ample, Anaconda Wire & Cable re- 
ported $5.94 per share in 1941, 
Bridgeport Brass $2.03, General 
Cable $2.47, Mueller Brass $6.66 and 
Scovill Manufacturing $3.33. In no 
case, as reference to the table will 
confirm, have earnings approached 
those figures since. 


Postwar Prospects 


Prospects, so far as _ business 
volume is concerned, are not dis- 
couraging for the earlier postwar 
years. Rehabilitation and recon- 
struction will make heavy calls on 
virtually every branch of the indus- 
try. Added to this will be a substan- 
tial amount of civilian demand, 
partly representing wartime deferrals 
but also resulting from calls from 
industries engaged in reconversion. 

New techniques and improved ma- 
chinery should reduce unit costs fol- 
lowing the war, and the easing of the 
tax burden should further assist in 
cushioning any decline in earnings. 
The industry itself will require little 
time and will be put to comparatively 
small expense for reconversion ; brass 
and wire mills will have practically 
no conversion problem at all. Some 
leading fabricators entered the light 


metals field to help the war effort but 
are likely to continue in it as a part 
counter -to competition from that in- 
dustry. Foreign competition as well 
as the inroads that may be made by 
the new materials that have intruded 
into the wartime picture will have to 
be reckoned with, however. 

Lack of any general pattern of 
earnings for the industry has found 
reflection in rather drab market ac- 
tion by the principal shares, and the 
obvious uncertainties of the after-the- 
war years warrant a speculative ap- 
proach to their securities, notwith- 
standing the rather attractive yields 
afforded by several of the leaders. 


American Gas May Keep 
Its Central System 


M arch 6 has been set by the Secur- 
ities & Exchange Commission 
for a hearing on American Gas & 
Electric Company integration pro- 
ceedings. In setting the date for the 
hearing the Commission announced 
tentative conclusions regarding the 
action the company should take to 
conform the operations of the Ameri- 
can system to the standards of the act. 

The Commission declared that it 
tentatively considers that the company 
may retain under common control the 
14 subsidiaries comprising its ‘so- 
called “central system,” but may have 
to dispose of nine others in order to 
meet the provisions of Section 11(B) 
(1) of the Public Utility Holding 
Company Act. 

Only three of the nine companies of 
which American G. & E. may be re- 
quired to divest itself are utilities— 
the Atlantic City Electric Company, 
the Scranton Electric Company, and 
the West Pittston-Exeter Railroad 
Company, the others generally oper- 
ating in the realty and other fields. 


A Comparison of the Principal Metal Fabricators 


a—Nine months ended September 30. 
November 30. 


following year. g—New York Curb Exchange. 


gs— Dividends 
id 


Stock: 1943 1983 1944 1943 1944 Yield 
Anaconda Wire .. $3.38 $3.13 $2.19 $1.00 $1.00 45 2.2% 
Bridgeport Brass . 1.48 1.24 a$1.06 a0.70 1,00 0.90 12 7.5 
Fansteel Metalur. . 1.87 2.74 0.25 g47 0.5 
General Cable .... D0.21 D0.30 aD0.15 aD0.01 None None 7 an 
Mueller Brass .... c3.52 c3.91 e353. e2.96 1.60. 1.60 35 4.6 
Revere Copper ... 0.86 0.84 a0.62 a0.61 None None 14 oi 
Rome Cable ...... £1.84 £2.39 b1.59 b1.36 0.60 g20 3.0 
Scovill Mfg. ...... 2.68 2.00 2.00 2.00 g37 5.4 


b—Six months ended September °30. c—Years ended 
D—Deficit. @—Nine months ended August 31. f—Years ended March 31 of 
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W ith the approach of spring the 


curve of beer consumption nor- 
mally turns upward, to reach its 
highest point in the late summer 
months. In recent years each succes- 
sive twelvemonth has recorded a new 


consumption high. From _ present 


indications the patterns of the past 


will be followed again this year, justi- 
fying the industry in assuming that 
new records again will be established 
in output and in gross sales. 

Total production of malt beverages 
in 1944 reached the record total of 
85.4 million barrels, comparing with 
75 million barrels in 1943. Tax-paid 
withdrawals, the index of actual con- 
sumption, also set a new high mark 
at 79.6 million barrels against 72.3 
million withdrawn in the preceding 
year. At the end of 1944 approxi- 
mately six weeks supply remained in 
stocks—8.4 million barrels, which 
compared with 7.7 million a year 
before. 


Substitute Ingredients 


The gain in output was made 
despite the reductions in the amount 
of malt and hops allowed for brewing, 
and limited supplies of other grains. 
The use of substitute ingredients and 
reduction in the alcoholic content of 
the brew enabled the industry to meet 
the abnormal demands and, at the 
same time to rebuild its inventories. 
The greatest gains were recorded in 
bottled beer, scarcity of barrels hold- 
ing sales of barreled beer to about 
the previous year’s levels. Increased 


Best 


Period Ahead 


For Brewing Companies 


Despite wartime difficulties, sales trend con- 
tinues toward new peaks. Some issues in the 
group have acquired investment attributes 


quotas of glass containers accelerated 
the distribution of beer in bottles. 

During the latter part of 1944 hop 
quotas were raised 50 per cent, and 
the bumper corn crop improved the 
supply of corn, permitting some 
modification of the use of substitutes. 
With little change in the barrel situ- 
ation, further expansion in sales of 
the more profitable bottled brew is 
indicated. 


Prospective Demand 


Abrogation of tentative plans for 
another whiskey holiday, with its im- 


plications of a renewal of the scarcity 


situation that prevailed a year ago in 
distilled liquors, also points to further 
stepping up of public demand for beer 
during 1945, particularly as the up- 
ward revision in military require- 
ments promises continuance of the 
high level of war-sustained wages. 
With no reconversion problems, 
brewers look with confidence to the 
postwar period. The removal of re- 
strictions on production, lower tax 
structures, and increasing evidences 
that the national income will be held 
to relatively high totals, are favorable 
factors. But they are offset to some 
extent, however, by the fact that, with 
improvement in shipping and trans- 
portation conditions, keen competi- 
tion will develop among the shipping 
brewers who have been compelled 


during the war to narrow the areas 


served. 
Earnings of the principal brewing 
interests have not improved at a rate 


comparable with the increases in 
sales, heavier wage and other oper- 
ating costs having narrowed margins 
substantially even before the tax take- 
out. Nevertheless, dividends have 
been covered generally by reasonable 
margins and some increases in distri- 
butions have been made. Most com- 
panies have materially strengthened 
their financial positions and _ their 
shares have attained a measure of 
investment stature, sufficient at least 
to warrant their. inclusion as income 
producers in well-diversified port- 
folios. 

Among those which should appeal 
on this basis to the average business- 
man investor are Brewing Corpora- 
tion of America (which in recent 
years has consistently reported earn- 
ings more than double the amount 
required for dividend purposes), 
Falstaff Brewing, Froedtert Grain & 
Malting (which has eliminated its 
preferred stock, to the advantage of 
the common) and the Canadian lead- 
er, National Breweries, Ltd. 


To Retire Preferred 


ilson & Company has invited 

tenders of its outstanding 6 per 
cent preferred stock, offering to retire 
shares at $100.50 or less until $5 mil- 
lion is exhausted. The offer expires 
February 28, and if insufficient tend- 
ers are received to exhaust the $5 
million the remainder will be used to 
buy stock in the open market, if ob- 
tainable below par. 


- -How the Principal Brewing Interests Compare 


*Net Sales Earnings 

1942 1943 1944 1942 1943 

Brewing Corp. of America...... a$5,279 a$6,650 a$10,558 a$4.51 a$5.56 
Falstaff Brewing .............. 12,309 12,628 b 1.59 1.80 
Froedtert Grain & Malting.... . c9,730 15,097 ¢19,043 c1.81 c1.54 
Goebel Brewing ............... 4,633 5,254 b 0.30 0.32 
Heileman (G.) 5, ,940 6,976 b 1.07 1.38 
National Breweries, Ltd........ (Not Reported) 2.47 2.13 
Pfeiffer Brewing .............. 4,477 5,032 b. 1,02 1.29 

*In thousands of dollars. a-—Years ended ember. 30.. b—Not. yet available. 


29 cents in corresponding 1943 period. 
FEBRUARY 14, 1945 


c—Years ended July 31. 
f—On Chicago Stock Exchange. g— Nine months d September 


Dividends Recent Indic. 

1944 1943 1944 Price Yield 

a$5.30 $2.00 $2.12% 47 4.5% 
b 0.90 0.90 16 5.6 
c1.81 1.00 1.00 18 5.5 
e0.29 0.20 0.20 a 5.0 
b 1.10 1.25 £15 8.3 
b 2.00 2.00 40 5.0 
g0.77 0.75 0.75 10 7:5 


e—Nine months ended September 30, vs. 
30, vs. 94 cents in corresponding 1943 period. 
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Ratings are from the FinaNciAL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 7, 1945 


Armour conv. pr. pfd. C+ 
Speculative possibilities are not ex- 
hausted at 114. (Pays $6 per annum, 
but is $28.50 in arrears.) Redeem- 
able at $115 pius arrears, totaling 
$143.50, stock sold near 100 in pre- 
war 1937 without any arrears. Mean- 
while, a highly desirable consolidation 
with the Delaware subsidiary has been 
accomplished, current position mate- 
rially strengthened and long term debt 
_ substantially reduced from the total 
of bonds and guaranteed preferred 
then outstanding. Now, the remain- 
ing $33.2 million income 7s issued 
in part for the latter are being re- 
duced and refunded at lower interest. 
Net in the fiscal year ended last Oc- 
tober held at $21.11 vs. $21.47 per 
share in 1942-43. 


Bullard C+ 
Postwar uncertainties appear amply 
discounted at 22. (Last div. was. 50 
cents in March.) As a builder of ma- 
chine tools, company was important 
to the construction phase of the war 
production program, but sales dropped 
to $10.6 million in the first half of 
1944 from $25.3 million a year be- 
‘fore, resulting in a loss of $1.04 per 
share as against a $4.21 profit in the 
1943 period. A much improved sec- 
ond half year should produce a profit 
for the year as a whole. Meanwhile, 
new types of war production have 
been undertaken and postwar volume 
may. not show as drastic contraction 
as was recently expected by many. 


Canadian Car & Foundry = 
Selling around 11 on the Montreai 
Stock Exchange, stock fairly meas- 


ures war earning power. (Paid 50 . 


cents last month—first since 1932.) 
The Dominion’s leading railroad 
equipment builder is also a major fac- 
tor in its aircraft industry, which it 
entered in prewar 1936, and does a 
considerable business in industrial 
castings, etc. As reported, earnings 
in the fiscal year ended September 30 


*Only N.Y-S.E. and N.Y.C.E. stocks rated 
8 


equalled $1.52 vs. 80 cents per share 
in 1942-43, but adding back postwar 
tax refunds would lift them to $2.35 
vs. $1.54 per share. President Drury 
reports $7 million monthly production 
against $100 million war orders. (All 
dollar figures shown above are in 
Canadian currency.) 


Continental Oil B 

Understated earnings are reason- 
ably appraised at 32. (Ind..div. $1.20 
per annum.) Company charges off 
currently (instead of amortizing) all 
intangible drilling costs. In the first 
nine months of 1944, such write-offs 
more than doubled, to $2.46 from 
$1.14 per share. This adequately ex- 
plains a reported net of but $1.87 vs. 
$2.23 per share in the face of $8.6 
million (9.7 per cent) larger gross 
operating income. Several new pools 
have added materially to underground 
reserves, and company was recently 
reported negotiating for Navarro Oil 
(selling at 43°0n the N, Y. Curb), 
which operates 223 producing wells 
(and is interested in 95 others) 
mainly in Texas, Louisiana, Arkan- 


sas and Oklahoma. (Also FW, 
July 26.) 
Divco Corporation C 


Appears amply priced at 13 on the 
N.Y. Curb. (Pays single 25-cent div. 
in Oct.) Formerly Divco-Twin 
Truck, company normally specializes 
in door-to-door delivery trucks for 
sitting or standing operation, for 
dairies, bakers, etc., but also builds 
some truck bodies for General Motors, 
Mack and Yellow. War sales dropped 


No Telephone Calls, Please 


"Ee insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorLb subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


precipitately in the fiscal year ended 


October last to $1.4 million from $3.1 


million in 1942-43 ($4 million in 
1940-41), but close control of ex- 
penses held net at 60 vs. 68 cents per 
share ($2.12 in 1940-41). Permitted 
to reconvert last November, company 
faces material shortages but sees a 
Jarge accumulated postwar demand 
for its specialty. 


General Shoe C+ 

May be retained at 19 as the fast- 
est growing shoe manufacturer, and 
for postwar earnings recovery. (Ind. 
div. $1 per annum.) In the October 


fiscal year, net sales showed the usual 


good gain, to $44.2 million from $40.5 
million in 1942-43 ($4.1 million in 
predepression 1929), but uneven price 
regulations reduced net further to 
$1.54 from $1.90 per share. Recent 
sale of $5 million debenture 3s re- 
funded $2.2 million 334s and pro- 
vided $2.8 million for further expan- 
sion. Even before this financing, $2.3 
million cash and U. S. Governments 
alone were more than double all cur- 
rent liabilities. Last year company 
acquired from Eagle Ottawa Leather 
another upper leather tannery, at 
Whitehall, Mich. 


Missouri-Kansas-Texas D+ 

At 7, equity shares are lacking 
in speculative appeal. (47142% inter- 
est arrears on Inc. 5s totals $6.4 


' million, $92.75 div. arrears on 7% 


pfd. stock totals $61.9 million.) War 
earnings have permitted marked debt 
reduction and property improvements 
but the common stock’s visible pos- 
sibilities are limited to minor par- 


_ ticipation in eventual recapitalization, 


particularly in view of huge preferred 
dividend accumulation. Pretax earn- 
ings in the first. eleven. months .of 
1944 were reasonablyin line “with 
revenues, at $10.81 vs. $7.66 per share 
in 1943; but after sharply increased 
income taxes there was" a ‘loss ‘of 59 
cents vs. a profit of $1.30 per share. 
(Also FW, Mar. 15.) 
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United Engineering B+ 

Representing unusual stability for 
a “heavy industry,” stock is not un- 
reasonably appraised at 35—prewar 
1937 high was 63. (Ind. div. $2 per 
annum.) Should final 1944 net ap- 
proximate 1943’s $3.29 per share, 
eight-year average would be $3.47, 
with the extremes but 29 per cent 
over and 27 per cent under. Only 
depression loss was in 1932 and divi- 
dends are unbroken 44 years. United 
designs and builds heavy machinery 


for steel and for non-ferrous metal 
industries. Recently developed roll- 
ing unit uses a new “stretching proc- 
ess.” Company has just paid $1.5 
millon for Adamson Machine, pro- 
ducer of rubber industry machinery. 


York Corp. C+ 

Speculatwe positions may be held 
at 15—just half the peacetime 1937 
high. (Paid 15 cents each in Jan, & 
July, 1944, and im Jan., 1945.) Al- 
though sales in the fiscal year ended 


September 30 set a new record, re- 
ported net receded to 78 from 94 
cents per share, reflecting 20 cents 
non-recurring expense, 16 cents new 
contingency reserve, 10 cents invest- 
ment write-down, 11 cents new pen- 
sion plan and a 21-cent increase in 
taxes. In the twelvemonth ended No- 
vember, net was $1.03 per share. 
Backlog of $27.1 million is nine- 
tenths in normal refrigeration and 
air-conditioning equipment for war 
purposes. 


Alloy Steels Have Good Postwar Outlook 


Leaders should have increasing share of total 
steel business, though attainment of wartime 
volume may not be a nearly peace prospect 


espite the fact that many of the 
metals used in’ making alloy 
steels have been in scant supply be- 


1 cause of the war, that section of the 


industry which devotes its energies 
largely to the production of special 
steels has met the war-created de- 
mands for its products., Not only 
has production of alloy steels estab- 
lished new volumes, but new alloys 
have been developed and almost 
countless new uses have been found 
for them, as well as for the standard 
prewar alloys. 


Secular Uptrend 


Because of the urgency of war re- 
quirements, civilian use of alloy steels 
has been restricted, but with the re- 
turn of peace the secular uptrend in 
the use of alloy steels will be resumed, 
with demand emanating not only 
from prewar users but from other in- 
dustries or for other products which 
were not numbered among those em- 
ploying .alloy steels. As always, war 
stimulates the development of new 
products and processes in addition to 
improving the old. In the field of 
electronics, particularly, will the steel 
alloy makers find an avid -customer, 
once that industry is permitted to 
enter the civilian market. 

The addition of various metals to 
steel produces alloys which are more 
resistant to high temperature, high 
pressures or other wearing service 
than ordinary steels. The principal 


metals employed are nickel, molyb- 
FEBRUARY 14, 1945 


denum, chromium, vanadium, boron, 
tungsten, manganese and_ silicon. 
None of them imparts exactly the 
same qualities to steel, but to a mod- 
erate extent they are all competitive. 
The intrusion of such factors as price 
and availability permits substitution 
of one or another metal to obtain a 
suitable product, and this has con- 
tributed to the ability of the makers 
of steel alloys to meet the wartime 
demand. 

Scarcity of new metals has forced 
heavy reliance on scrap containing 
nickel, molybdenum, chromium and 
tungsten, which has been made avail- 
able to alloy steel producers by Gov- 
ernment order. Supplies have been 
stretched still further through the use 
of cheaper alloys containing less than 
the normal amount of alloying metal. 
As these lower-cost alloys in many 
instances served fully the particular 
purposes for which they were re- 
quired, the wartime experience doubt- 


less will carry into the peace and con- 
tribute to greater use of steel alloys. 

The three principal makers of steel 
alloys are Allegheny Ludlum, Cruc- 
ible Steel and Republic Steel. While 
the last-named is the largest producer 
of special steels and steel alloys, it is 
a thoroughly integrated steel unit 
and does not appear in the appended 
table. Its postwar prospects are 
keyed more closely to the general 
steel industry. 


Industries Served 


Crucible is the largest maker of 
high speed steel and tool steels as 
well as a leader in the steel alloys 
field, while Allegheny Ludlum, nor- 
mally serving principally the automo- 
bile industry, centers its activities on 
the production of steel alloys in the 
form of strip, sheets, bars, tubes and 
in semi-finished form. 

The other companies occupy less 
important positions in the industry, 
with outputs not as widely diversified. 
Rustless Iron & Steel, identified with 
American Rolling Mill, is a producer 
of stainless steel, while Copperweld 
confines itself to copper-clad steel 
products under an exclusive process. 


Statistical Highlights of the Leading Alloy Steel Makers 

Earnings —————_ Dividends Indi- 

Allegheny Ludlum $3.13 $2.91 a$2.17  a$1.93 $2.00 $200 29 69% 
Carpenter Steel... b3.72 3.44 cl1.83 1.33 250 225 33 68 
Copperweld Steel. 201 1.85 a1.20 al.16 080 080 14 56 
Crucible Steel .... 7.26 7.48 2850 5.68 3.00 300 42 71 
Rustless I. &S.... 276 232 a1.94 a143 0.75 0.75 19 39 
Superior Steel .... 3.87 5.06 24.32 0.90 120 26 46 
Universal-Cyclops. 4.26 2.30 a1.64 1.34 150 125 17 74 

a montha ended. Sepgember. 39. b—Fiscal years ended June 30. c—Six months ended 
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NO If the present security 
PROTEST laws lack the proper 
FROMTHEM protection against 

fraudulent operations 
by so-called investment advisory serv- 
ices, as the Securities & Exchange 
Commission contends, then by all 
means this gap should be sealed up. 
No honestly or conservatively con- 
ducted enterprise of this nature would 
object or protest against the necessary 
supervision, but would honestly wel- 
come it for the sake of the good name 
of the profession. It is impossible for 
them to police themselves against the 
gyp artists, who have set themselves 
up in this field and use it as a cloak 
to dupe investors. 

But if this additional authority is 
granted to the SEC it should be con- 
fined to control over fraud. It should 
not be permitted to exercise any au- 
thority over the character of advice 
rendered as long as it is not accom- 
panied by any mercenary motives. 

There are good doctors and ineffi- 
cient ones. So is it true with lawyers, 
and the public soon finds out who 
they are and the bad ones in conse- 
quence wither on the vine. 

Sound investment advice will be 
sorely needed in the postwar period 
and it is the sound and conservative 
investment services that will be in 
the best position to provide it. Even 
this the SEC candidly admits. 


GETTING If Montana is any 
INTO criterion then it is 
THEIR HAIR evident that the con- 


tinuous meddling of 
Federal bureaus and commissions in 
the domestic affairs of the states is 
beginning to ruffle their officials. In 


this Mountain State, the Federal. 


Power Commission set a date for a 
10 


concurrent hearing over a write-off 
of some $54 million ordered to be 
made by the Montana Power Com- 
pany, and when the state’s Board 
of Railroad Commissioners presented 
what it regarded its side of the hear- 
ing it was ignored. The Power Com- 
mission autocrats had already decided 
the case, so it was virtually a one- 
party proceeding. 

Under these circumstances it is 


easy to understand the ensuing out- 


burst of anger on the part of the 
Chairman Austin B. Middleton of 
the Board of Railroad Commission- 
ers who charged Howard Wahren- 
brock, the Federal Power Commis- 
sion’s attorney, with trying to make 
a name for himself rather than set- 
tling this case on its merits. This 
was followed up with a challenging 
letter to all other similar state com- 
missions calling them to a realiza- 
tion that the time haS’ come when 
each state must fight towards the 
ends of justice and for its state’s 
right. 

This awakening cannot come too 
soon, otherwise the states will find 
themselves and their jurisdiction over 
their own domestic relations en- 
gulfed in a totalitarian government. 


TAXPAYERS Among the more in- 
HOLD 
THE BAG U. S. Steel Corpora- 
tion’s annual report 
for 1944 is one relating to wages. As 
a result of recent retroactive wage 
increases, the company set aside an 
additional $30 million to meet. these 
supplementary payments. 

The actual cost to the company, 
however, was nowhere near that 
amount, for as a result of this extra 
cost Steel’s excess profits taxes were 


' teresting items in the © 


reduced by about $25 million, and 
thus only $5 million came out of its 
own profits. 

It is the taxpayer who in the end 
will foot most of the extra wage bill. 
There is no clearer example of the 
screwy effects of our present tax laws. 


MARGIN In raising margin re- 
BOOST HELPS quirements from 40 
MARKET per cent to 50 per 
cent, the Federal Re- 
serve took a very constructive at- 
titude and the market’s subsequent 
action indicates that it is taking the 
same view. The last thing the Stock 
Exchange authorities would want to 
see repeated would be the kick-down 
in prices that was precipitated in 
1929 by an excessively extended mar- 
gin position. The present market is 
quite different, for the great majority 
of stock purchases are on a full 
cash basis, made largely by intelligent 
and conservative investors who buy 
values after thorough investigation. 
The fringe of reckless speculation or 
gambling is extremely thin. 

Should a gambling orgy develop, 
the Federal Reserve could apply even 
more stringent brakes. It could raise 
margins to the full 100 per cent—i.e., 
eliminate margin trading completely 
—if that should become necessary. » 

There is little substance to the 
theory that margins have been lifted 
to keep race track gamblers out of 
the market. When they make bets 
it is on a 100 per cent basis, hence 
whatever the margin requirements 
they would not act as an incentive, 
and what is more to the point gam- 
blers would want a quicker turn-over 
than they could get from stocks. As 
a playground, the stock market holds 
out few attractions for them. 
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OUTLOOK 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Longer term business prospects warrant continuation of con- 
structive market policy. Resumption of bond price advance 
may have later reflections in good grade stocks 


STEPPING UP of the war tempo on all fronts finds 
average stock prices at approximately their bull 
market highs, with scores of individual stocks each 
day advancing into new territory. The utility stocks 
in particular have been persistent in their rise, al- 
though it was not many months ago that this group 
was virtually friendless. Volume of trading indi- 
cates a greater public interest in the market than 
prevailed during most of last year, but activity has 
by no means approached a stage to give cause for 
concern. 


THE WAR continues to be the Number One topic 
of conversation in market circles, being highlighted 
at the present time by Roosevelt-Churchill-Stalin 
conference. The results of that meeting that have 
been announced so far have not proven to be direct 
market factors, and it is to be doubted whether 
subsequent disclosures will exert any pressure upon 
the price trend. Every indication is that Germany's 
formal resistance is entering its final phase, but by 
this time the market has become so well prepared 
for the ending of the European conflict that no 
significant liquidation is appearing. On the con- 
trary, the disposition of investors has been to place 
buying orders rather than to dispose of their hold- 
ings. 


_ LARGELY DISSIPATED are the worries of only a 


few weeks ago concerning problems of reconver- 
sion, and in their place there has developed an 
‘assurance that by the time the need for war mate- 
rials begins to decline, there will have been created 
a sound groundwork for successful transition. Pres- 
ent plans bar resumption of civilian goods manu- 
facture on any significant scale before termination 
of the Pacific war,.and thus we seem likely to have 
another year or so of growth of unsatisfied demand 
for a wide range of durable products. 


IF THE RECENT increase in margin requirements 
has any effect at all, it will be to further increase 
the soundness of the general market structure. The 
fact is, of course, that just now so large a propor- 
tion of stock purchases is conducted on a full cash 


basis as to make the Federal Reserve Board's action 
virtually meaningless. Of greater significance is 
the unusually large volume of unused customers’ 
credit balances with brokers, amounting now to 
more than $400 million. Although this purchasing 
power is presently only potential, these funds would 
hardly be left with the brokers if it were not their 
owners’ intention to purchase securities from time 
to time. 


CONTINUED STRENGTH in the bond market, car- 
rying numerous best grade obligations to successive 
new highs, keeps alive conjecture concerning the 
terms to be offered by the Treasury in the coming 
Seventh War Loan. Whether or not there will be 
a shaving of coupon rates, the fact is that there 
has been no diminution of pressure of funds seeking 
employment, and this is a factor that sooner or 
later is bound to have considerably greater effect 
on the price levels of good grade stocks than has 
yet been seen. 


THE UTILITY stock price average stands at a new 
high for the recovery, and demand for power and » 
light shares has doubtless fed upon the theory that 
Germany's defeat may be followed by some reduc- 
tion in corporate tax rates. And from a longer 
term standpoint also, utility companies appear to 
be among the enterprises having the most to gain 
from a peacetime economy. As for the rail shares, 
the realization is growing that the conduct of the 
war against Japan will involve the movement of 
traffic in virtually as great a volume as that at pres- 
ent. And by the time any postwar let-down de- 


‘ velops, the railroad industry will be in the -strong- 


est financial position in many a year. 


NOTHING HAS occurred to prompt any change 
in general market policy. Good grade stocks con- 
tinue to be preferable to idle cash. The need for 
intelligent selectivity is naturally greater than it 
was say a year ago, but there is sound warranty for 
retention of shares of companies facing an assured 
place in the postwar world. 

Written February 8, 1945; Richard J. Anderson. 
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ADDED TO “SELECTED ISSUES”: A new addi- 
tion is being made to the "Profit" group of bonds 
on page |4 this week, with the inclusion of Illinois 
Central and Chicago, St. Louis & New Orleans 
joint first refunding 4!/>s of 1963. 

Although on their face these bonds appear to be 
the obligation of two different companies, in prac- 
tical effect the Illinois Central is sole obligator in- 
asmuch as it operates the Chicago, St. Louis & New 
Orleans Railroad Company under a lease which 
still has some 350 years to run, involving among 
other things the interest on the lessee's bonds. 

These bonds occupy a secondary position in the 
Illinois Central's debt structure, being secured by 
subordinated liens on over 1!,550 miles of track. 
Currently quoted around 81, the issue can be re- 
garded as suitable for inclusion in a businessman's 
investment portfolio. A description of the present 
status and indicated prospects for the Illinois Cen- 
tral appears on page 5 of this issue. 


MARGIN REQUIREMENTS CUT: The first 
change in over seven years, margin requirements 
for the purchase of securities have been increased 
to 50 per cent by the Federal Reserve Board. Back 
in November of 1937, margin requirements were 
cut from 55 per cent to 40 per cent, where they 
had since remained. But because so small a pro- 
portion of current security transactions involve bor- 
rowed money, there has been virtually no effect on 
the market. 

The 1937 reduction occurred following several 
months of sharp decline in stock prices, which was 
accompanied by a drop in brokers’ loans from 
~ around $1.1 billion (N.Y.S.E.) in August to $726 
million at the end of October. The effect of the 
change at that time was negligible, also. The mar- 
ket continued its decline, refusing to turn up until 
touching a low in April of 1942. Brokers’ loans 
reached their low simultaneously, at $324 million. 

Although loans have subsequently risen to about 
$1 billion, some 40 per cent of that figure repre- 
sents borrowings on U. S. Government issues. Bor- 
rowings on “other collateral" amount to only about 


one per cent of the total market value of all 
N.Y.S.E. listed stocks. 


MORE INFLATION: One of the results of the 
new-session reorganizing of Congressional commit- 
tees was to place inflationist Elmer Thomas in the 
chairmanship of the Senate Agricultural Commit- 
tee. One of the new Chairman's first acts has been 
to draw up a measure that would substitute the 
years 1919-1929 for the base. period 1909-1914 
now used in computing farm price parities, | 
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Senator Thomas concedes that even if such a bill 
were to be passed by Congress, it might be desir- 
able to postpone its workings until the end of the 
war. But whenever it was placed in effect, it would 
potentially be highly inflationary, with the follow- 
ing results; Parity for’ wheat, which is currently 
about $1.50 a bushel, under the new formula would 
rise above $1.80. The cotton parity, now at about 
2! cents a pound, would go to 30 cents. Now 37 
cents, the egg parity would go to about 46 cents. 

The mere fact that the ceilings were lifted would 
of course be no guaranty that equivalent prices 
would be received by the farmers. But it has been 
this Administration's policy all along to help the 
farmer obtain as close to parity as possible, and 
Congress has promised to support farm prices at 
least to the extent of 90 per cent of parity for two 
years or more following the end of the war. 


HIGHER OIL PRICES? Later this month (Febru- 
ary 20), oil men and OPA officials are scheduled to 
meet to organize a refiners advisory committee, at 
which time the question of a lift in crude.oil ceiling 
prices also will be discussed. Already, the OPA has 
granted |2-cent to 35-cent a barrel increases in 
crude oil ceilings in four areas, and the coming 
conference (which will be attended by representa- 
tives of 21 companies) will consider the problem on 
an industry-wide basis. 

If general increases are granted, and the OPA 
follows the precedent of previous similar actions, 
the higher prices will not be passed along to the 
ultimate consumer, but will have to be absorbed by 
the processors. The final result would be that strict- 
ly producing companies and those possessing crude 
oil production in excess of their refining needs 
would be the beneficiaries. Companies which must 
purchase a large part of their crude requirements 
would of course have their profit margins narrowed. 


NEW FOREIGN LOANS: Washington observers 
accord at least an even chance to the eventual - 
repeal of the Johnson Act, forbidding floating of 
foreign loans to private American investors by any 
country in default of its World War | debt to the 
U. S. (This does not, however, bar the U. S. Gov- 
ernment from loaning to such countries.) The initial 
result of invalidation of the Johnson Act would 
probably be loans by banking groups rather than 
sale of bonds to individual investors. But later on, 
in the postwar period, we doubtless would witness 
offerings reminiscent of those of the 1920s, such as 
Roumanian 7s, Austtian 7s, Czechoslovak 8s and 
Polish 10s, all of which bonds were sold. during 
the period prior to the 1929 stock market crash. 
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different now, but it would in all likelihood be nec- 
essary to dangle the bait of at least a 7 to 10 per 
cent return in order to get any takers at all among 
investors who recall the disastrous experiences of 
purchasers of the earlier issues. 


GOLD OUTPUT OFF: Earning statements cover- 
ing the 1944 operations of gold mining companies, 
when published, will show sizeable reductions from 
the previous year's results. Production of the metal 
by Canadian mines last year was 21 per cent smaller 
than the 1943 volume. Output in the U. $.—most 
of which was accounted for as by-product of base 
metal mines—declined 28 per. cent. Several..promi- 
nent properties have been shut down for’some time, 
and resumption) of operations is not in near term 
prospect. In fact, for various technical reasons, re- 
opening may be delayed beyond the time when it 
becomes theoretically possible ‘again to start oper- 
ating. 

However, selected issues in the gold share group 
continue to occupy a peace-beneficiary role. And 
in addition, stocks of this type later on may show a 
greater tendency to capitalize on their inflation 
hedge attributes. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): New York Central has placed an order for 25 
6,000-ton locomotives with American Locomotive. 

. Universal Atlas Cement Company, U.S, Steel 
subsidiary, has acquired Wabash Portland Cement; 
latter has capacity of about 6 million barrels an- 
nually. . . . Socony-Vacuum's 1944 earnings are esti- 
mated at $1.90 per share. . . . Firestone and Good- 
rich have acquired basic patents covering electric 
vulcanization of rubber and other materials... . 
Thompson Aircraft Products, subsidiary of Thomp- 
son Products, is turning out large quantities of units 
for engines of jet-propelled aircraft. . . . Hearings 
on Columbia Gas & Electric's plan to comply with 
Holding Company Act have been postponed to 
March | by the S.E.C. . . . Wheeling Steel reported 
sales of $135 million for 1944 as compared with 
$121.3 million in 1943. . . . $23.6 million of Gt. 


Of course, interest rate conditions are radically , 


Northern. series.G 4s were converted. into 592,170 
shares of preferred stock in the latter part of 1944. 
. . . Socony-Vacuum declared a 25-cent semi-an- 
nually dividend payable March 15. 


OTHER CORPORATE NEWS: Burroughs Add- 
ing Machine has obtained $10 million WPB bomb- 
sight order. . . . Bath lron's unbilled contracts were 
$72.1 million December 3! last. . . . Hecht Com- 
pany has purchased a six-story building on |5th 
Street, New York, N. Y.... Procter & Gamble has 
acquired patents, tradé mark and goodwill of Spic 
& Span Products... . . Thermoid's 1944 sales were 
2.8 per cent above 1943. ., . York Corporation's 
unfilled. orders-were $20 million December 31 last. 
. Revere Copper & Brass has called its 7 per cent 
preferred stock for redemption March 2... . Stoke- 
ly-Van Camp plans to acquire outstanding stock of 
Hoopeston Canning Company; a pioneer canner 
in the Middle West. . . . Rheem Manufacturing has 
obtained DPC contract to provide plant facilities 
at cost of about $3 million... : . American Tobacco 
declared a 25-cent extra divided together with the 
quarterly 75 cents payable March |... . Budd 
Wheel has obtained order for $2.5 million high 
explosive rockets. . . . Cadillac division of General 
Motors has received $12 million contract for tank 
fabrication. . . . Johns-Manville reported 1944 sales 
of $101.2 million and net income’ of $5.4 million 
- compared with $107.4 million and $4.6 million re- 
spectively in 1943. . . . Nash-Kelvinator has ar- 
ranged a $16 million bank loan; fund will be ear- 
marked for "non-war" production. . . . Gabriel 
Company stockholders meet March 14 to vote on 
making Class A stock $1 par (now no par) and 
change designation to common stock. . . . Interna- 
tional Harvester has received $45 million order to 
build 30-ton Army tanks. . . . Caterpillar Tractor's 
1944 sales were $245.9 million compared with 
$173.9 million in 1943. ... War products shipments 
of White Sewing Machine in 1944 were 42 per cent 
above 1943. . . . Stockholders of Barber Asphalt 
(until 1938, General Asphalt) meet May 9 to ap- 
prove change in name of company to Inter-Ameri- 
can Oil Corporation. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook” on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME : , F 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments. 
ably safe as to interest and principal. 
Atch., Top. & S. F.5% non-cum... 104 4.81% Not 

FOR INCOME ‘Price ‘Yield. —Priee Electric Bond & Share $6 cum..... 100 6.00. ‘110 
Atlantic Coast Line gen. 4!/os, ‘64. 103 4.37% Not Philadelphia Co. $6 cum.......... 109 5.50 110 
Cleve. Union Term. Ist 4'/2s,'77.. 104 4.33 105 Public Service N. J. $5 cum...... 105 4.76 Not 
New Orleans Gt. Northern Ist 5s, Radio Corp. $3.50 Ist cum....... 80 4.38 100 

| 106 4.72 105 Reading 4% Ist (par $50) non-cum. 45 4.44 50 
Texarkana & Ft. Smith Ist 54s, 1950. 107 5.14 107), Reynolds Metals 542% cum....... 104 551.39 1074 
Texas & Pacific gen. ref. 5s, ‘79... 103 4.85 105 FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Chic. & No. West. conv. 44/45, 1999. 84 5.36 101%, are combined in these issues. 
@ill. Cent. & Chic.-St.-L.-N. Or- Am. Water Works & El. $6 cum... 104 5.77 110 

Oe eee ee 81 5.57 105 Columbia G. & El. 6% cum....... 94 6.38 110 
Missouri-Kansas-Tex. Ist 4s, 1990. 84 4.76 Not Columbia Pictures $2.75 cum...... 48 5.73 53 
New York Central 2013..... 85 5.29 110 71 7.04 100 
Northern Pac. ref. & imp. 6s, 2047. 104 5.77 - 110 Gillette Safety Razor $5 cum..... 94 5.32 105 
Southern Pacific 42s, 1969....... 93 4.84 105 Wheeling Steel $5 pr. cum....... 89 5.62 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 33 $1.75 $1.75 b$2.01 b$1.93 May Department Stores. 66 $3.00 $3.00 b$1.70 
American News ........ 43 1.80 1.80 6262 62.93 Melville Shoe ......... 38 2.00 2.00 bI.08 bI.0! 
Borden Company ...... 35 «1.50 «61.70 60.87 35 250 250 5.64 4.04 
Chesapeake & Ohio... 53 3.50 3.50 4.04 3.57 Wadelphia Electric .... 24 1.40 1.20 1.37 31.43 
Consolid Philip Morris .......... 92 450 4.50 95.8! 
nsolidated Edison ... 27 1.60 1.60 cl.19 1.36 Sencsinth 

y-Vacuum ........ 16 0.50 0.75 1.15 1.28 
Electric Storage Battery. 48 2.00 2.00 bl.i2 bi.ll Standard Oil of Calif. 40 200 200 2.00 ¢22I 
First National Stores.... 44 2.50 2.50 b1.34 b1.39 Sterling Drug 66 3.00 3.00 3.37 
Freeport Sulphur ....... 362.00 2.00 3.10 3.20 Underwood Elliott Fisher. 64 2.50 250 cl.89 2.09 
Gen'l Amer. Transport... 51 2.25 2.50 2.37 Union Pacific R.R....... 117 6.00 6.00 14.09 17.07 
Kress (S.H.) .......... 37 1.60 1.600 2.16 United Biscuit ......... 23 «1.00 «1.00 
MacAndrews & Forbes.. 32 1.65 1.55 cl.13 26 1.30 1.20 
Macy (R.H.) ......... 32 2.00 2.00 £2.14 2.49 32 1.60 1.60 52.20 52.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 45 $1.80 $1.65 $2.08 c$1.83 Homestake Mining ..... 45 None None b$0.75 bD$.26 
American Stores ....... 18 1.00 1.00 60.58 b0.58 Kennecott Copper ..... 38 $3.00 $2.50 62.06 b1.99 
Atchison, Topeka & S. F.. 80 6.00 6.00 cl3.86 12.20 Libby, McNeill & Libby. 8 0.45 0.50 j0.88 
Bethlehem Steel ....... 70 6.00 6.00 8.57 9.93 Lima Locomotive ...... 52 2.00 2.50 | ee 
Briggs 2.00 2.00 2.08 Louisville & Nash. R.R... 110 7.00 7.00 cl1.85 cll.15 
Climax Molybdenum ... 37 3.20 2.50 2.90 2.42 McCrory Stores ........ 21 1.00 1.00 £2.22 2.02 
Commercial Solvents ... 17 0.60 0.75 0.75 0.74 Mid-Continent Pete... .. 29 1.40 1.40 2.59 62.77 
Continental Can ....... 1.00 1.00 s1.63 New York Air Brake. .... 48 2.00 2.00 2.67 2.87. 
Crown Cork & Seal..... a 0.75 1.00 cl.46 2.74 Phelps Dodge ......... 27 1.60 1.60 b1.34 bl.30 
Firestone Tire ......... 58 2.00 2.00 62.60 62.88 Thompson Products ...,. 49 1.50 2.00 6.43 7.03 
. Fruehauf Trailer ....... be 1.65 1.60 2.57 2.30 Tide Water Asso. Oil... 18 0.85 1.00 cl.13 cl.69 
General Electric ....... 40 1.40 1.40 cl.09 cl.10 Timken Roller Bearing... 55 2.00 2.00 2.03 1.90 
Glidden Company ..... 26 0.90 0.90 +#1.87 42.02 Twentieth Century-Fox ... 28 2.00 2.00 4.52 4.67 
Great Northern Ry. pfd.. 48 2.00 2.00 7.84 8.10 U.S. Heel: 62 400 400 4.30 4,03 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 
j—Fiscal year ended February 28. r—i2 months to June 30. s—I!2 months to September 30. +—Fiscal»years ended Octo- 
ber 31, 1944 and 1943. D—Deficit. @—Added this week; see page 12. 
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WASHINGTON 
NEWS LETTER 


ack in December, President 
Roosevelt told his Cabinet mem- 
bers and the heads of the war agen- 
cies to change the subject when ques- 
tions of reconversion were raised. 
With Roosevelt and Byrnes both 
away, there is no one at the White 
House to sanction bringing up the 
subject. Meanwhile, as top officials 
open their press conferences, their 
publicity advisers warn them to be 
prepared for queries which the ap- 
proach to Berlin might inspire. But 
the conferences go off smoothly, just 
as the officials plan. The newspa- 
permen ask nothing because each is 
hopeful of a jump on the story 
through his own grapevine. 

From all that is being said on or 
off the record, the fall of Berlin, and 
for that matter of Germany, will not 
mean much to manufacturers. Stor- 
ies are being encouraged that the 
equipment used against the Nazis will 
be left in Europe while the Armies 
move into Asia where they will be 
equipped anew. New military orders 
are primarily for the Eastern theatre ; 
indeed, the fight against Japan ab- 
sorbs a substantial part of current 
backlogs. Without cutbacks, natu- 
rally there is no reason for reconvert- 
ing. 

Lesser officials in WPB are quite 
certain that early end of the Euro- 
pean war will not result in the whole- 
sale abandonment of allocation and 
limitation orders contemplated last 
fall. They doubt that civilian order- 
taking will be restored. The most 
that they foresee is the revival of the 
| so-called Spot Authorization Plan. 
By skillfully timing the unwrapping 
of the red tape, they say they will be 
able to do a good deal with it. 


Through the 1930’s holders of 
oreigh bonds got used to hearing that 
while their loans remained in default, 
banks were being paid on commer- 
cial arrears. Restoration of service 
om and trading in the Finnish issues 


thanges the’ now traditional order. 


However, Treasury officials promise 
that payments on the bonds will not 


involve any discrimination against 
‘If ‘bona fide 


business” creditors. 


FEBRUARY 14, 


claims are shown, the Treasury will 
release the cash. 


As the Army moves into Ger- 
many, it will take over the job of 
keeping the Nazis within their terri- 
tory from hiding their assets abroad. 
Included in the Army of Occupation 
will be a fair sprinkling of officers 
who are well acquainted with the for- 
eign exchange market—lawyers who 
specialize in foreign work, etc. 

Just how the Army will be able to 
get at Nazi holdings is far from evi- 
dent. For instance: In the early thir- 
ties an agent of a Swiss bank was in 


. New York explaining how joint ac- 


counts in Switzerland were virtually 
creditor-proof. Such accounts—jointly 
credited to foreigners and Swiss Na- 
tionals who sat in as dummies—safe- 
guarded both cash and securities. The 
Nazis are said to have secreted hold- 
ings in Switzerland, Sweden, Argen- 
tina and other countries through this 
and similar devices. 

The Army of Occupation, it is as- 
sumed, will promulgate an order 
freezing assets all over the world in 
which there are Nazi interests. To 
make the order stick, the military 
government will have to assume cer- 
tain temporary rights of sovereignty. 
Lawyers have varying opinions on 
whether neutral governments need 
recognize this assumption when it 
affects apparent holdings of their own 
nationals. The expected freeze could 
cause interesting upsets in the neutral 
security markets. 


Competition among states for 
corporation charters is said to have a 
duplicate within the banking system. 
The FDIC, for instance, complains 
that Federal Reserve people some- 
times tell officials of small banks that 
by joining the Federal Reserve Sys- 
tem they could avoid increasing their 
capital or making the corrections de- 
manded by FDIC examiners. Crowley 
may ask for legislation to keep 
Eecles men away. | 


Investment banking business is 
due for a substantial increase, SEC 


Chairman Purcell recently told the | 


House Appropriations Committee. 
He looks for increased sales of securi- 
ties both to raise new money and to 
refund outstanding issues. He also 
forecasts additional secondary distri- 
butions, notably “offerings of com- 
paratively large blocks of securities 
owned by persons in a control re- 
lationship with the respective issuers.” 

Purcell is also optimistic as to 
stock market volume. He points to 
the great volume of cash floating 
around and the recent rise in trading. 
Expecting more stock exchange ac- 
tivity, Purcell wants to catch up in 
examinations of brokerage firm books. 
He says that although there are 
1,976 firms in the New York region, 
he was able to inspect only 431 in 
the 1944 fiscal year. Purcell wants to 
expand the New York staff. 

Unlike several of the agencies, 
SEC is not playing with ideas for 
supplying 60 million jobs. Purcell 
thinks that some of the current work 
in getting up reports on individual 
savings, corporate assets, etc., might 
be used to that purpose. However, 
SEC itself will do little more than 
make the compilations. 


Admiral Land, who heads the 
Maritime Commission, has been dis- 
cussing the creation of a Chinese mer- 
chant marine with representatives of 
the Chinese Government. He says 
that the Chinese are interested, so 
that there may be some good oppor- 
tunities for American companies. Be- 
cause the Government wants to limit 
Japan to coast-wise trade after the 
war, it will encourage China to go 
into the shipping business. 


The switch in Armed Service or- 
ders for electronic equipment this 
spring will probably entail marked 
changes in the distribution of work 
among manufacturers. Orders are 
swiftly changing from communica- 
tions equipment to radar. The new 
equipment is highly complicated and, 
according to WPB officials, may not 
lend itself easily to large-scale sub-. 
contracting. Big companies such as 
G. E. may pile up high back-logs. 

Meanwhile, major companies in 
the field are concentrating their elec- 
tronic work in single plants. G. E., 
for example, will use new Syracuse 
plants exclusively for radio, tele- 
vision, etc: RCA and other majors 
plan exclusive plants for electronics. 

—Jerome Shoenfeld* 
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Offshoots & Sidelines 


The merger of two affiliates of 
American Home Products to form 
the new Marietta-Harmon Chemicals, 
Inc., will strengthen the parent com- 
pany’s position in the chemical field, 
particularly from a postwar stand- 
point — these constituent companies 
have been producing a broad line of 
war essentials, including atabrine, 
the anti-malarial drug, and DDT, the 
“wonder” insecticide. . . . Ford Motor 
Company has obtained its own patent 
on a retractible antenna for auto- 
mobiles that may become standard 
equipment along with a built-in radio 
set after the war — the feature of this 
aerial is that it may be lowered from 


the inside of the car when approach- 


ing a low bridge or entering a garage. 
... Sprays for stripping the leaves off 
trees and other plants, without in- 
juring the growth or fruit, have been 
developed by American Cyanamid— 
defoliating trees is often necessary to 
hasten the ripening of fruit, or in 
combating certain insects that live on 
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“Successors to THE BROUN-GREEN CO.” 


By Weston Smith 


leaves. ... S.C. Johnson & Son, Inc., 
is preparing to enter the consumer 
market with a new product somewhat 


different from its lines of floor 
waxes and furniture polishes—called 
“Drax,” it is a solution to be used 
in laundering to make fabrics both 
water-repellent and_ stain-resistant. 
. . . Newest in character dolls, intro- 
duced by American Merchandise Dis- 
tributors, is “‘Umbriago’’—styled as a 
ventriloquist’s dummy, this plaything 
is supposed to be a lifelike image of 
the radio personality made famous by 
Jimmy Durante. 


Synthetics 


Blankets that weigh less than a 
silk sheet and yet afford more warmth 
than an all-wool covering are prom- 
ised by Monsanto Chemical in its new 
insulating material, known as “San- 
tocel”—this is the synthetic material, 
made from organic silicon, which has 
such a low heat transfer that it is 
twice as efficient as cork. . . . Parke, 


BONDS - DEBENTURES 


-_PROSPECTUSES 


and lacquers. 


Davis & Company has been assigned 
a patent on a new process for synthe- 
sizing a vitamin composition having 
the activity of pantothenic acid—this 
is the vitamin, known for its growth- 
promoting factor, which occurs in the 
natural state in liver. . . . Latest in 
synthetic coatings, developed by 
Union Bay State Chemicals, is said 
to resemble chlorinated rubber in its 
resistance to water, fire and certain 
chemicals—the material is expected to 
serve as an ingredient of adhesives, 
. . . Sugar refiners are 
said to be interested in a new process 
for producing synthetic “blood plas- 
ma” as a by-product of sugar man- 
ufacture—this sitbstitute for human 
blood has been named “Dextran,” and 
can be easily transported like any 
powder, and without special handling. 
. . . Winthrop Chemical division of 
Sterling Drug has discovered a 
method for extracting an effective 
germicide from garlic—this. confirms 
the ancient superstition that onions 
have always possessed some protective 
properties against illness. 


Christenings 

A new felted pad for attachment to 
any French phone to make it possible 
to balance the telephone between the 
ear and the shoulder has been intro- 
duced as “Hold-the-Phone!” by a new 
company of the same name—this sim- 
ple gadget, permits the use of both 
hands while’ talking on the phone... . 
Newest version of the old-fashioned 
game of tiddly-winks is “Vest Pocket 
Quoits,” introduced by Colorful Cre- 
ations, Inc.—instead of solid discs, 
this game utilizes tiny rings, and the 
idea is to snap the rings over a midget 
pin. . .. The new, spread made from 
soy beans by Butler Food Products 
which is yellow and salted and tastes 
like butter is being featured as “‘Soya- 
Butter”—primary appeal is that no 
ration points are required for the pur- 
chase. . .. The tradenames are having 
a whirl of it with Play Hour Toys 
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bringing-out new models of pull toys, 
called ‘“Whirly Discs,” “Whirly 
Blocks” and “Whirl Along”—at the 
same time Republic Precision Manu- 
facturing has introduced a new word 
game under the description of “Whirl- 
aword.” . .. The apparatus developed 
at the University of California 


(Hooper Foundation) to evaluate the 
freshness of foods by measuring their 
volatile odors has been dubbed the 
“Stinkometer” — designed originally 
to test: the edibility of fish, it also can 
be applied to many other perishable 
products, such as meats, fruits and 
vegetables. 


Appraisal 
South American Bonds 


The second of a two-part discussion of the 
status and prospects of the dollar bonds 
of the countries below the Rio Grande 


By Rudolf J. Klein 


~ 


he case of Brazil is much less 

satisfactory than that of Colom- 
bia, which was discussed last week. 
Although Brazil’s new debt settle- 
ment represents great progress from 
the so-called Aranha agreement, it 
cannot be considered satisfactory 
when we consider the great progress 
Brazil’s economy has made during 
the last three years,’not to speak of 
the assistance given by the United 
States in various ways. Brazil’s 
economy is no longer based solely on 
coffee, but the country is beginning 
to develop its tremendous economic 
resources of iron ore, cotton, man- 
ganese, hydro-electric power; precious 
stones, and rubber, with coffee now 
accounting for only 30 per cent of 
the foreign trade. The favorable trade 
balance with the United States in 
1943 would have been more than 
sufficient to pay 5 per cent interest 
on all. outstanding dollar and sterling 
bonds. 


Creditor Treatment 


Although Brazil’s trade ‘with Eng- 
land yields more sterling than Brazil 
can use at present, British creditors 
got a treatment slightly less favorable 
than was accorded to American bond 
holders. If, under such circumstances, 


bonds are scaled down to 80 per 
cenit in the case of the Federal issues 
and to. 50 per cent in the case of 
State,and..Municipal.bonds, what can 
creditors expect from a. dépression 
period? This explains, why the new 
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3% per cent Brazilian bonds are 
quoted at only 53. 

A sad picture is presented by the 
countries comprising the third group 
outlined last week. Their economy 
is drawing enormous advantages 
from wartime conditions. Copper 
and nitrate from Chile, Peruvian oil, 
silver and non-ferrous metals, Boli- 
vian tin, Central-American coffee 
and Mexican oil and metals are being 
sold at high prices in record volumes. 
The financial results so far consist 
of a fairly decent offer by the Repub- 
lic of El Salvador to dollar and 
sterling bond holders which, how- 
ever, has not yet been accepted by 
the National Assembly of that coun- 
try, and in token interest payments 
by Chile and Mexico, whereas the 
other countries are 100 per cent in 
default. 

Chile has been cutting down its 
interest payments now for the third 
year and recently announced a pay- 
ment of $11.26 per $1,000 bond for 
the year 1944. As the Chilean bonds 
have a coupon rate of 6 per cent this 
represents less than a fifth of the 
normal interest rate. Sinking fund 
operations are almost entirely neglec- 
ted, whereas at the same time Chile’s 
two principal products, copper and 
nitrate, enjoy the most favorable 
conditions in many years. 

Mexico has made an arrangement 
for part of its debt on a roughly 20 
per cent basis, but bond holders of 
the National Railways of Mexico 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans, This is number seventy-seven of a series. 
ScHentey Distitters Corp., New YorK 


Symposium! 


It is just too bad that every one of our 
citizens does not have an opportunity to 
read a symposium that just came to our 
desk. It is entitled “Voluntary Self Regu-. 
lation in the Tavern and Liquor Store.” 
Please note that word “voluntary.” 


The dispensing of and sale of alcoholic 
beverages carry with them a social re- 
sponsibility. In this symposium the men 
who carry this responsibility tell what 
they are doing to prevent over-indul- 
gence, which means abuse, and to pro- 
mote temperance, which means intelligent 
use. 


The symposium’s pages are crowded 
with evidence of intensive efforts by 
both organizations and individuals in the 
retail branch of the alcoholic beverage 
business to cooperate in every possible 
way with liquor administrators and 
others, including the military authorities 
and the clergy. This evidence is clear-cut 
and proves a keen perception of the im- 
portance of sound community relations. _ 


What a far cry from those late, 
lamentable years wherein the experiment 
of Prohibition was tried with such dis- 
mal failure in this country! 


Unfortunately, we have with us today 
some undoubtedly sincere and well- 
meaning folk who would like “to try it 
again.” We wish that they too would 
have an opportunity to read this sym- 
posium. Then we'd like to take them on 
a personally conducted tour for a visit to 
the “chamber of horrors” of an era 
which ended a little over ten years ago. 
We are quite sure they would say, 
“Enough. Let’s have no more of that 
ever, ever again. Take me out of here. 
I want to go back to—today!” 


MARK MERIT 


of SCHENLEY DistitLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. Ml 
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are still waiting for a proposition, 
which, at best, will probably be on 
the same 20 per cent basis. 

Peru, Bolivia and Costa Rica have 
paid nothing so far. Peru has made 
great strides toward a well diversi- 
fied economy and has accepted 
American help in its industrial de- 
velopment, but has not yet been able 
to produce a satisfactory proposal to 
bond holders. Bolivia is profiting 
from its present semi-monopolistic 
tin position but has not even tried to 
draw up a debt settlement, which 
may be explained by its internal 
political difficulties. Costa Rica, how- 
ever, although a genuine democracy 
and pro-Allied in its politicai outlook, 
and despite its flourishing coffee and 
cocoa business, has made no approach 
to American bond holders although 
the small debt would constitute no 
major problem. 

The reason for all this is obvious. 
The United States Government has 
more important problems to take 
care of at present than the question 
of South American debt policy. This 
situation is furthermore unfavorably 
influenced by the fact that the Ameri- 
can Council of Foreign Bond Holders 
has no political power, whereas, on 
the other hand, many people start to 
talk of “dollar diplomacy” when 
creditors claim some payments on 
outstanding debts. 


Postwar Outlook 


In the postwar period the Govern- 
ment may find time to evince some 
interest in the plight of the American 
bond holder, but by that time South 
American exports are likely to have 
declined from their present levels so 
that the most favorable opportunity 
could easily be missed. The outlook, 
therefore, cannot be. considered very 
encouraging. 

However, there remains one bright 
spot for bond holders and that is 
that most Latin American countries 
will look out for new capital in order 
to continue the development of their 
economy. They will then see that 
only those countries can issue new 
loans in the American markets whose 
bonds are not selling at a heavy dis- 
count. The Latin American govern- 
ments themselves can do quite a lot 
to make their loans sellin the neigh- 
borhood of par as is being proved by 


the few countries whose bonds have. 


been steadily increasing in value 
during recent years. 
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hile transactions in the railroad 
group continue to dominate the 
bond market, dealings in foreign 
issues also have been quite prominent. 
Several South American issues were 
in demand in large amounts, with 
some bonds registering gains of from 
one to six points. The largest gains 
were recorded in Brazilian issues, 
while fractions to a point were added 
to Chilean and Colombian bonds. 
January bond transactions with a 
par amount of $341.9 million were 
the largest for any month since the 
preceding February, and represented 
the largest dealings for any January 
since 1937, 


JANUARY FLOTATIONS 


That the new year has started off 
auspiciously for investment banking 
firms is indicated by the fact that new 
bond offerings of $459.9 million were 
the largest for any month since Octo- 
ber and the heaviest for any January 
since 1931. The railroads headed the 
list with $116.6 million, followed by 
$114 million Federal Land Bank 
2%s, and $103.8 million of state and 
municipal issues. 


FINNISH BONDS REINSTATED 


Resumption of, trading in Republic 
of Finland 6s and City of Helsing- 
fors 6%s on the New York Stock 
Exchange, and in Finnish Residential 
Mortgage Bank 5s on the New York 
Curb Exchange, was approved by the 
two exchanges February 2, the ac- 
tion followed the announcement by 
the Treasury Department that Fin- 
land will be permitted to pay debt 
service on obligations to the United 
States Government and to private 
holders of Finnish bond issues. 
Finnish funds in this country will be 
unfrozen to the extent Ngee to 
make the payments. 

Originally the Republic of Finland 
6s were floated in the amount of $10 
million in 1923, but the listed amount 
is now down to $1,212,000. Of the 
$8 million Helsingfors 6%s floated 
in 1930 the last listing report shows 
$6.7 million still outstanding. The 
Mortgage Bank 5s were issued in 


EREND OF THE BOND AVERAGES 


8 


se 


FMAM 
1945 


1928 to a total of $10 million, but the 
amount has since been reduced by 
sinking fund and other retirements. 

The three issues were suspended 
from trading July 1 last, following 
the recall of the American Minister 
to Finland. The last trades preceding 
suspension were at 92 for the Repub- 
lic 6s on June 22; 62% for the 
Helsingfors 6%s on April 24, and 55 
for the Mortgage Bank 5s on June 
30. While the trading lists were 
reopened on February 4, no trans- 
actions were reported during the suc- 
ceeding several days. 


BOSTON & MAINE 


Income 4!/2s—1970 


Circular Upon Request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 
Tel, HAnover 2-1355 Teletype NY 1-1310 


‘usreo secures LOANS 
Will ‘advanes “up as annum. 


on acceptable 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO_ BROKERAGE OR COMMISSION 
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MUNICIPAL BOND TRENDS 


A leading monthly index of muni- 
cipal bond yields (which, of course, 
moves inversely with prices) attained 
a new low of 1.53 per cent on Febru- 
ary 1, comparing with 1.62 per cent 
a month before, 1.70 per cent a year 
before, and a former low of 1.59 per 
cent in August and September, 1944. 
The floating supply of municipals 
continues to be affected from above 
by the diminishing supply of tax ex- 
empt governments and from below by 
the insufficiency of industrial offer- 
ings. Tax exemption, which won a 
major and perhaps conclusive victory 
when the U. S. Supreme Court re- 
fused to review the New York Port 
Authority case, is becoming more and 
more important in bank, industrial 
and individual investment. 

The conspicuous success of New 
York City’s $75 million issue is a 
specific instance of demand for tax 
exempts. A group of 150 banks and 
bond houses bid an all-time record 
1.8737 per cent interest cost, the 
first $30 million was absorbed by 
bank members of the syndicate 
themselves before allocating the bal- 
ance to accounts, and prices rose to 
premiums soon after the offering. 
Talk of a further lowering of interest 
rates on governments (including the 
Seventh War Loan issues) suggests 
a possible new impetus to the rising 
trend of sympathetically affected 
municipals. Recent floating supply 
of state and municipal issues is said 
to aggregate less than the single New 
York City offering of last month. 


GREEN BAY & WESTERN 


This 234-mile road, running east- 
west across the state of Wisconsin, 
has a capitalization belonging in the 
“corporate oddity” class in that its 
stock ranks ahead of an issue of 
debentures. Capital structure is as fol- 
lows: $7 million income “A” deben- 
tures, 25,000 shares of capital stock, 
and $7 million income “B” deben- 
tures, All issues are non cumulative. 

The “A” debentures are entitled to 
2% per cent cent a year out of earn- 
ings, then the stock gets 214 per cent, 
then both share equally until 5 per 
cent is paid for the year. The class 
“B” debentures are then entitled to 
any balance, but all payments are 
based on earnings, and are discretion- 
ary. 

Last year the class “A” debentures 
and the stock received 5 per cent, and 
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a payment of $15 (per $1,000 par) 
was made on the “B” debentures. 
Recently the road’s management 
again declared the full 5 per cent pay- 
ments (due February 19) on the 
senior debentures and on the stock. 
But only $5 (% of 1 per cent) was 
declared for each “B” debenture. 
The reason for the cut is obvious 
from the road’s income account, 
which for the eleven months through 
November shows net railway oper- 
ating income of $143,994 as against 
$563,869 for the same period of 1943. 

Nevertheless, a committee has re- 
cently been formed “to seek for the 
debenture ‘B’ holders their rightful 
share of the railroad’s earnings as 
stipulated in the debenture agree- 
ment.” Recent prices (N.Y.S,E.) of 
the three Green Bay & Western 
issues were: “A” debentures, 84; 
stock, 71; “B” debentures, 16. 


‘BOND REDEMPTIONS 


Redemption 
Date 


Issue 
Allied Stores Corp. — 4%% 
debs., . 1, 1945 

. 1, 1945 

& Potomac River 

.R. — 1st modified 3%s, 
Entire 
$119,000 
41,000 
Entire 


Entire 


1,000,000 
Chicago Produce District—lst 
mtg. bds., 1948 221,620 
, Works—ist 5s, 
949 20,000 
Loulavilic & Nashville R.R. 
—Ist & ref. B. 5s, 2003... Entire 
Louisville & Nashville RR. 
. C 4%s, 2003.. Entire 


” Nashville R.R. 
Entire 


1, 1945 
. 1, 1945 
1, 1945 
1, 1945 
. 1, 1945 
1, 1945 
. 15, 1945 
. 1, 1945 
1, 1945 
1, 1945 
1, 1945 
. 1, 1945 
1, 1945 
1, 1945 
194 1, 1945 
lien) -ser. L 


Western Refrigerator 
equip. ctfs., 


. 1, 1945 


1, 1945 
1, 1945 


1955 » 1, 1945 
Ric Ry.—lst 
4%% conv. debs., 1950.. . 1, 1945 
sore es Acceptance 
conv. ser. B debs., 


1950 
Securities Acceptance Corp. 
10-yr. conv. deb. 4%s, 1950 
Shawinigan :Water & 


1, 1945 
. 1, 1945 


. 26, 1945 
1, 1945 
1,1945 

1, 1945 
1, 1945 
1, 1945 
1, 1945 


1970 
Smith’ (Howard) Paper Mills 
—lst ser. A 4s 


5s, 1959 

Struthers Titusville — 
lst 5%, 

10 East doth ‘surest Bldg.— 


1, 1945 
1, 1945 


SAFETY 
plus GOOD YIELD 


@ FARM and HOME Invest- 
ment Certificates offer a profit- 
able investment with insured pro- 
tection. Current dividend rate is 
3%, with safety of principal 
Federally insured up to $5,000. 


@ They are legal investments in 
many states for banks, trust and 
insurance companies, trustees, 
guardians and fiduciaries. Assets 
more than $30,000,000.00. 


INQUIRIES INVITED 


FARM AND HOME 


Savings and Loan Association 
Nevada, Mo. 


The Globe 


Boston’s only all-day 
newspaper, is relied upon 
by intelligent New Eng- 
landers because it reports 
authoritatively the news 
of the day. 


Globe 


MORNING -EVENING -SUNDAY 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chic&go Philadelphia San Francisco 


WALLSTREET 634 80. SPRING ST. 
NEW YORK 5 Los ANGELES 14 


Entire Ma 
Pennsylvania R.R. — 4%% | 
debe, 1970 Entire Apr 
Pennsylvania Gas & Elec.— 
MANHATTANE 
OND) FUND 
Entire Ma 
—Ilst 15-yr. re a 
Sovth Carolina Power Co.— PROSPECTU: Sy N REQUE = 
Wholesale’D 
HUGH Wé and-GOMPANY 
Entire M ? 
Trinity Court Bldg. (Burda 3 
Holding Corp.—lst ext. 68 
(now 4s), 1946............ 250,000 Mar 
Washington Ry. & Elec. Co.. if 
—vons. 48, Entire Jun 
a 
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P. H. Butler Company 


Data revised to February 7, 1945 


Incorporated: 1942, Delaware, as result of merger of U. 8. Stores and (BPH) 
its wholly owned subsidiary, P. H. Butler. Original company incorporated 

in 1922. Office: Pittsburgh, Pa. Annual meeting: Second Wednesday in 

September. 

*Preferred stock, 5% cum. conv. ($25 par). 20,187 shs 
+Preferred stock, 5% cum. non-cony. Series B ($25 par)................++ 5,000 shs 
Common stock (par value 25 112,876 shs 


*Callable at $35. Convertible into 4 common shares to December 31, 1947. 7Call- 
able at $26.25. 

Digest: Operates some 79 super type, self service markets 
in Ohio, Pennsylvania and West Virginia. Also does a substan- 
tial wholesale grocery business with independent dealers on a 
commission basis. Record of predecessor company poor. 


“EARNINGS RECORD AND tote RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1936 1937 1938 1989 1940 1941 1942 1943 1944 
Earned per share.. 40 78 71 $0.16 $2.04 $0.96 *$0.76 
5% 5 
% 3/16 % % 1/16 2% 4% 


*9 months ended September 30 vs. $0.81 in same period 1943. Initial dividend. 


The City Auto Stamping Company 


Data revised to February 7, 1945 


Incorporated: 1929, Ohio. Office: Toledo, Ohio. Annual meeting: Second 
agen in April. Number of stockholders (December 31, 1943): 


Capitalization: Long term 
Capital stock (no par) 


Digest: Normally makes stampings, dies and sits parts, 
principally for the automotive and refrigerator industries. 


“Products include radiator shells, fenders, hoods, grilles, body 


sub-assemblies and truck cabs. Strong financial position; 
irregular prewar dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 19388 1939 1940 1941 1942 1943 1944 
Earned per share.... $1.62 $1.05 Nil $1.11 $0.82 $1.40 *$0.83 $2.01 ..... 
Dividends paid ..... 1.10 0.90 0.15 0.30 0.60 0.60 0.60 0.60 $0.60 
Price Range (N. Y.) Curb: 
Ret oooe 19% 15% 8% 7% 7% 6% 4% 8% 9% 
bs 4 4 4% 4% 3% 4% 6% 


*Adjusted for «ubsequent rénegotiation. 


tIncluding debt retirement and postwar 
credits, 19 cents in 1942, 38 cents in 1943. 


Creole Petroleum Corporation 


Data revised to February 7, 1945 


Incorporated: 1920, Delaware, as Creole Syndicate. Present title adopted (CRP) 
1928. Office: 30 Rockefeller Plaza, New York, N. Y. a meeting: 

During May. Number of stockholders: Approximately 3,500 


Business: A leading crude oil producing enterprise in 
Venezuela. Through acquisition of Lago Petroleum in 1943 
by increase in capital and exchange of shares, operations now 
include refineries, pipelines, a tanker fleet and a retail or- 
ganization. Approximately 93% owned, directly or indirectly, 
by Standard Oil Co. (N.J.) 


TEARNINGS, RANGE OF CAPITAL STOCK: 


Years ended Dec. 31 1940 1941 194 . $1943 §1944 
Dividends paid ........ 1.00 1.00 1.00 1.00 1.00 .... 0.75 $i. 25 


Range (N curs: 30% 28 
3% 16% 11% 12% 11% 15% 22 


§Includes operations of Lago Petroleum from August 19, 1943, date of acquisition. 
ton old capitalization to 1943. 


Esquire, Inc. 
Data revised to February 9, 1945 


incorporated: 1937, Delaware, as. consolidation Esquire, Inc. and 
Coronet, Inc., formed 1934 and 1936 respectively. Office: 919 North 
Second Tuesday of 


Avenue, Chicago, Annual meeting: 

of stockholders (December 31, 1943): 2,100. 

Captialization: Long term debt.. .None 
Capital stock ($1 par).........1 062,987 shs 


Digest: Publishes: (1) Esquire, a general monthly; (2) 


Coronet, a monthly specialty; (3) Apparel_Arts,.a—trade 


magazine for the men’s wear industry. Excellent financial posi- 
tion; dividends paid each year since 1937. 


EARNINGS, RANGE OF CAPITAL STOCK: 
1940 1941 1942 1943 . 1944 


$0, 30 $0, $0.44 $0.61 $0.51 $0.87 $1.18 
Dividends” paid seeesee» None 0.30 1.50 0.90 0.40 0.60 0.35 0.40 0.50 


prige Corb: 


1% 2 "2% 4 


Fedders Manufacturing Co., Inc. 


Data revised to February 7, 1945 


Incorporated: 1918, New York, as successor of business established in 
1896. Office: 57 ‘Tonawanda Street, Buffalo, N. Y. Annual meeting: 
First Monday in April. Number of stockholders (December 31, 1941): aii 


(FMU) 


~*Bank notes. 


Digest: Normally largest independent producer of automo- 
tive radiators, being a pioneer in the field—manufactures auto- 
mobile and aircraft radiators, car heaters, refrigeration, heat- 
ing, air-conditioning, water coolers, hot water unit heaters and 
sheet metal products. Now engaged in war work including 
subcontracts for other large companies. Company’s financial 
position is. satisfactory. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 19386 1987 1988 1939 1940 1941 1942 1943 1944 
Earned per share....... 52 06 $0.97 $1.15 1.66 
Dividends paid . teeees 44 None 0.65 1.00 0.80 $0.15 None None 
15% 8% 8% 9% 8 5 6 


*Giving effect to the 2-for-1 split March, 1937. 


Great Northern Paper Company 


Data revised to February 7, 1945 


Incorporated: 1897, Maine, as Northern Devel t Cc 1y. Present (GPP) 
title adopted 1899. Office: Millinocket, Maine. Annual meeting: Third 

Wednesday in January. Number of stockholders (December 31, 1942): 3,119. 


Digest: Largest individual newsprint-paper producing unit 
in the United States. Also makes sulphite, special papers and 
wrappers. The three (Maine) paper plants have annual ca- 
pacity of 360,000 tons; owns 1,904,000 acres of timberlands. 
Strong financial position; unbroken dividend record since 1910. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: - 1936 1937 1988 19389 1940 1941 1942 19438 1944 
Earned per share....... $1.20 $2.18 $2.17 $2.73 $2.87 $2.44 $1.69 $1.86 ..... 
Dividends paid ........ 1.12 2.00 2:00 2.40 2.50 2.50 2.00 1.60 $1. 60 
Price Range (N. Y.) Curb: : 
41 47 45 49% 42 35 36 
24% 27 25 33 36 29% 24 27% 


Kingston Products Corporation 


Data revised to February 7, 1945 


Incorporated: 1927, Indiana, as consolidation of three predecessors formed (KPT) 
1902 to 1904. Office: 1412 North Webster Street, Kokomo, Ind. Annual ‘ 
meeting: First Tuesday a April. Approximate number of oekeidees 

(December 81, 1943): 4,250. 


Digest: Normally manufactures automotive parts and acces- 
sories, vacuum cleaners, roller skates, toys, gasoline engines 
and pumps, home coal stokers, lawn-mowers, etc.; a subsidiary 
sells radio receivers and parts. Present operations are prac- 
tically all devoted to war production and government cage 
Satisfactory financial position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Price Range 
Qu. ended: Mar. 81 June ” “feat 30 Dec. $1 Total Dividends (N. Y. Curb) 
$0.05 D$0.0 $0. 


1936..... x $0.21 $0.32 20 8%— 4 
1937.....+44 0.08 0. 07 0.08 0.28 0.40 8%— 1 
1938........  D0.08  D0.08 D001 0.12 D0.05 None 3%— 1 
1939. 0.05 D0.02 0.06 0.04 0.18 0.10 2%— 1 

0.04 0.04 0.08 0.14 = 30 0.20 1 

0.05 0.09 0.08 0.03 0.24 0.10 1%— 1 
0.10 0.10 05 0.84 0.20 4-71 

0.09 0.20 4— 
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IN FLATION 


gin requirements and thus curb a run- 
away stock market. With little pres- 
ent borrowing the effective exercise 
of that power must await a more 
heavily margined position than now 
prevails, The Administration can 
continue its “hold the line’ policy, 
and under the influence of war psy- 
chology may succeed. 

Meantime the demands of labor 
for high wages will continue, and if 
granted must be compensated in 
higher prices for the goods produced. 
The inflation virus will take hold 
when uncertainty now existing in the 
mass mind is superseded by the cer- 
tainty that prices are going higher. 
That is a problem in mass emotions. 
In my opinion the inflationary psy- 
chology will gain in 1945 and may 
reach an active stage after Germany 
is defeated and readjustments made 
to a “one ocean” war. In other 
words, there is the growing probabil- 
ity that this phenomenon may appear 
before the defeat of Japan. 


ELY & WALKER DRY GOODS 


COMPANY 
ST. LOUIS 


COMMON DIVIDEND 
A quarterly dividend of 2c per share on the 
par common stock has been declared pay- 
able March Ist, 1945, to stockholders of record 
at close of business February 15th, 1945. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers — Converters — Distributors 


St. Louis, Missouri, 
February 2nd, 1945 


PEPPERELL] PEPPERELL 
MANUFACTURING 


FAB RICS COMPANY 


Boston, January 26, 1945 


quarterly dividend of Two Dollars and Fifty 

cA se ($2.50) per share has been declared upon the 

shares of Pepperell Manufacturing Company, pay- 

able February 15, 1945, to grape of record 
at the close of business Febru O45. 

Checks will be mailed — the © Old. Colony Trust 

of Bosten, Dividend Disbursing Agents 


160 State Street, Boston, Mass. 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
N COMMON STOCK: 12 Months to 
Steel $5.82 $6.0: 


1.45 
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LANE-WELLS 
COMPANY 


DIVIDEND NOTICE 


The board of directors has declared a quarterly 
dividend of 25 cents per share on the common 
stock, payable March 15, 1945, to stockholders 
of record February 19, 1945. 


B. G. PETERS, Secretary-Treasurer 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 


capital stock, payable on March 10th, 1945, 
stockholders of record at the close of business February 


18th, 1945. 
FREDERICK BAKER, Treasurer 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents ogg share on the Company’s 
capital stock, payable March 15, 1945, to stock- 
holders of record at the close of business 
February 15, ne 

. J. KNOBLOCH, Treasurer. 


Your Dividend Notice In 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 
February 7, 1945 


Preferred Stock 


A quarterly dividend of $1.125 per 
share has been declared on the 
$4.50 Cumulative Preferred Stock 
of this corporation, payable on 
March 15, 1945 to stockholders of 
record at the close of business 
Mareh 1, 1945. Checks will be 
mailed. 


Common Stock 


A dividend of $.15 per, share has 
been declared on the Common Stock 
of this corporation, payable on 
March 10, 1945 to stockholders of 
record at the close of business 


Pebruary 24, 1945. Checks will be 
mailed. 


CLIFTON W. GREGG, 
Treasurer 


SOCONY-VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend Feb. 6, 
No. 138 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable March 15, 1945, 
to stockholders of record at the 
close of business, twelve o'clock 
Noon, February 17, 1945. The 
transfer books do not ‘close. 
Checks will be mailed. 

W. D. BickuHas, Secretary 


Atlas Corporation 


Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a divi- 

dend of 25¢ per share has been 

as ion, payable 

20, 1945, to helders of such stock 
of record at the close of business 

Fae 28, 1945. 


Dividend No. 34 
on 6% Preferred Stock 


NOTICE IS HEREBY GIVEN that a divi- 
—— of 75¢ per share for the quarter 

ending February 28, 1945, has been 
declared on the 6% Preferred Steck 
of Atlas Corporation, payable March 
1, 1945, to holders of such stock 
of record at the close of business 
February 17, 1945. 


Water A. Peterson, Treasurer 
February 7, 1945. 


Newmont Mining 


Corporation 
Dividend No. 66 
On February 6, 1945, a dividend of 37 
cents per share was diclared on the capita 
stock of Newmont Mining Corporation, pay- 
able March 15, 1945, to stockholders of record 
at the close of business February 23, 1945. 
H. E. DODGE, Treasurer. 
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National Stoel The Board of Directors of Blaw-Knox Company at 
Purity Bakeries ........-+..+-++++ meeting held on Tuesday, January 30th, 1945, declared ie 
Real Silk Hosiery Mills........... a dividend of 15 cents a share on its outstanding no-par z 
Republic Steel 
Sutherland Paper... 
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American Hide & Leather......... 
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National Shirt 5.80 2.95 
9 Months to September 80 « 
Western Air 0.27 0.80 
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FEBRUARY 14, 1945 = . 


Atlas Plywood Corporation 


Standard Products Co. (The) 


Data revised to February 7, 1945 


Incorporated: 1925, Massachusetts, to acquire the properties 4 8 oma 1 (AWO) 
corporations. Subsequently formed Atlas Plywood Corp. of Can we 
a wholly owned subsidiary. oy Statler Bidg., Boston, Mass. 
meeting: Fourth Wed in § . Number of stockholders #3 1, 1944): 
Preferred, 661; common, 2, 227. 

“Preferred stock, $1.25 cum. conv. ($20 


*Callable at $27 per share; convertible into 2 common shares for each preferred share; 
stock has been called for redemption May 1, 1945. 

Digest: Manufactures plywood packing cases used in the 
transportation of over 200 different kinds of merchandise. 
Also makes plywood panels and single ply veneers. Good 
financial position. Regular dividends on preferred since issu- 
ance in 1937; payments without interruption at varying rates 
on common since 1936. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year Fiscal Price Range 
ended: Dec. 31 June 30 Year’s Total Dividends (N. Y. Curb) 
$0.81 $0.85 $1.66 $0.88 14%— 3 
7 0.52 ee D0.04 0.48 0.13 12%— 3 
0.07 0.21 0.28 0.13 12%— 5% 
0.37 0.63 1.00 0.69 9%— 5% 
.80 1.01 1.81 0. 9%— 5% 
1.03 1 2.08 0.90 9%— 6% 
0.60 1.10 1.70 0.60 5 
1948........ 6.50 1944..... a“ 0.65 1.66 0.70 19%— 9% 


~ *Based an capitalization outstanding at end of each period; adjusted to 2-for-1 sp 
in 1948, but not for 150,000 shares sold in 1944. 


Eastern Gas & Fuel Associates 


Data revised to February 7, 1945 


Incorporated: Not a Formed in 1929, Massachusetts, as a (EFU) 


corporation. 
. Voluntary association. — 250 Stuart Street, Boston, Mass. Annual 


meeting: First Tuesday in April. Number of stockholders (March 15, 
1944): Prior preferred, 6,515; preferred, 7,815; common, 23. 


*Prior preference stock 44%% cum. ($100 bs 246,373 shs 


*Callable at $105. Callable at $110. 


Digest: Affiliated with Koppers Co. Controls Boston Con- 
solidated Gas. Has minority interest in Virginia Corp., which 
controls Virginian Railway. Produces and sells bituminous 
coal and coke. Also operates steamship lines and iron works. 
Partial dividends on junior preference stock in recent years; 
none on common. Company has filed notification of registra- 
tion under Public Utility Holding Company Act, to be fol- 
lowed by plan of recapitalization. 


EARNINGS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 1944 
Earned share 27 D$0.27 D$1.55 D$0.99 D$0.04 $0.06 D$0109 D$0.12 *D$0.15 
Price Range (N. Y. Curb): 
ERT». scntsbae 11% 10% 3% 5% 4 3% 1% 2% 2% 
a 2 1% 1 1% % % 15/16 1% 


*12 months ended November 30. 1944. 


Hall (C. M.) Lamp Company 


Data revised to February 7, 1945 


Incorporated: 1909, Mich. Sevres Detroit, Mich. Annual meeting: Third ri) 
Wednesday in in March. Num of stockholders (December 31, 1942): 2,365. 
Capital stock ($5 par) 


Digest: Normally, makes automotive, aircraft and motorcycle 
lamps. Other products include single unit (reflector, bulb and 
lens) device used for quick drying or baking. Currently pro- 
ducing war materials. Unbroken annual dividend record since 
1910, but quarterly payment omitted in December, 1944.. 


“EARNINGS, DIVIDEND AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Deo. 31: 1936 1937 1988 1939 1940 1941 1942 1943 1944 
Earned per share...... $0.96 $0.12 D$0.82 $1.14 $1.02 $1.78 $0.23 $0.94 ..... 
Dividends paid ........ 0.20 0.15 0.05 71.00 1.20 0.80 0.30 0.50 $0.60 
mun 14 6% 12 13% 7 4 6% 10% 


*Adjusted for 1-for-2-exchange.in 1939. +Represents a capital distribution. 


Data revised to February 7, 1945 


Incorporated: 1936, Ohio, as consolidation of two predecessors formed in (SPD) 
1927 and 1930 respectively. Office: 505 Boulevard Bidg., Detroit, Mich. 

Annual meeting: Last Monday in September. Number of stockholders 
(September 15, 1944): 1,104. 


Capital stock ($1 pa 


Digest: One of the leading makers of window channel aad 
almost exclusively to the automotive industry), automobile 
door checks, extruded and moulded rubber products and 
thermo-plastic articles. War requirements have taken practi- 
cally all of company’s output in recent years. Financial posi- 
tion good. Dividends paid irregularly. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Quarters Fiscal —— Calendar Years ——, 


1937 2.12 25 —5 
1938. None 11%— 3 
1939. ris 0.25 10%— 6% 
1940. 1.58 1.00 10%— 6 
1941. 2.25 0.90 9%— 4) 
1942 1.27 0.40 6%— 4% 
1913 0.53 None 11%— 6% 
1944 2.04 0.50 13%— 7% 


*On New York Curb Exchange. fSix months. 


The Thew Shovel Company 


Data revised to February 7, 1945 


Incorporated: 1920, Ohio, originally founded in 1899. Office: Lorain, (TSL) 
Ohio. Annual meeting: Third Tuesday in April. Number of stockholders 

(December 31, 1942): Preferred, 228; common, 8. 

Capitalization: Long term debt...............cccccecccucccucceuccevccueecuuees None 
“Preferred stock 79% cum. (S100 Mar)... 5,964 shs 


*Callable at $105 a share. 


Digest: Manufactures power shovels, cranes and other ma- 
chinery used in industrial and highway construction. Steel, 
cement, fertilizer and clay products industries are important 
customers. Present operations are almost entirely devoted to 
war production. Financial position is satisfactory. Preferred 
dividends regularly excenting 1932-36, arrears settled in latter 
year; various common dividends 1920-24, 1927-31 and 1936 to 
date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: *1936 1937 1938 1939 1940 1941 1942~ 1943 1944 
Earned per share....... $3.79 $3.80 $2.08 $4.48 $4.14 §$4.98 §$2.71 §$3.72 ..... 
Dividends paid ........ 0.25 1.00 0.50 1.50 1.50 2.50 2.50 2.50 $2.50 


inne Range (N. Y. Curb): 

25% 21 23 24% 19 17% 
8 9 6% 8% 15 12) 14 17 
*Adjusted for 2-for-1 split-up in 1937. ne ige to N. Y. 


September 4, 1937. §After contingency reserves, $1.72 in 1941, marie 66 in 1942, $1. 3 
in 1943; includes postwar refunds $1.01 in 1942, $1. 19 in 1943. 


Todd Shipyards Corporation 


Data revised to February 7, 1945 


Incorporated: 1916, New York. Main office: 1 Broadway, New York, = (TOD) 

Annual meeting: Third Wednesday in June. Number of ctethhveltecs 

(December 31. 1941): 2,205. 

Capital stock (no par)......... 0 he 00000000 09.0 


Digest: Operations include building, repairing and conver- 
sion of ships. Yards located at Atlantic Coast points, on Gulf 
Coast in Alabama and Texas and at Seattle. Since early 1940 
has been engaged on merchant vessels for the British Govern- 
ment and U. S. Navy, and in 1944 under assignment has oper- 
ated shipyards in Los Angeles, Cal. Liberal dividends since 
1916. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF et eg 


Years ended Mar. 31: 19386 1937 1938 1939 1940 1941 1948 
Earned per share...... $3.81 $6.88 $8.56 $1.21 $4.05 $14.52 sorer $17.95 $1843 
Years ended Dec. 31: 


Dividends paid ........ 4.00 5.00 5.50 2.50 8.00 8.00 3.00 3.00 4.00 


Price Range (N. Y. cme 
82 81 100% 104% 95 67 80 
44... AS 55 82 50 53 58 


32%. 52% 
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DECLARED 


nap 
Company te 

Allied Kid Q Feb. 15 
Aluminum Goods Mfg. ........200 .. Apr. 2 
American Can 7% Q Apr. 2 
American Chicle ..........++-. Q Mar. 15 
Amer, Hide Leather 6% vf. 
American Metal Co., Ltd...... 25c .. Mar. 1 

Do 6% $1.50 Q Mar, 1 
Amer. Phenolic Corp. ......... 15e .. Mar. 31 
Amer. Radiator & sta. San....10c .. Mar, 31 

Do 7% pf. Q Mar. 1 
American 75e Q Mar. 1 

Q Mar. 1 

EB Mar. 1 

Mar. 3 

Apr. 2 

Mar. 

Bor. 

de . 20 

Q Mar. 1 

-» Mar. 10 

Q Feb. 28 

Q Mar. 1 

Co, - Q Mar. 5 

Hey “Water Works 

Borden (Richard) Mfg........25c .. Feb. 1 
Braniff Airways .............l5¢ .. Feb, 28 
Bristol-Myers Co. ............50¢ .. Mar, 1 
Brown Shoe Q Mar. 1 
Brunswick-Balke-Collender ....25c Q Mar. 15 
Do $5 pl. Q@ Apr 
Buckeye Pipe Line ...........-20e Q Mar. 15 
Butler Water 7% pf. ......$1.75 Q Mar. 15 
50c Q Mar. 1 
Canada Dry Ginger Aie.. 
Century Ribbon Mills ........ 15e¢ Q Mar, 15 
lie Q Feb, 15 
City of New Castle 

Water Co. 6% pf......... $1.50 Q Mar. 1 
City Water Co. of Thetidnaien 

1.25 Q Mar. 1 
Collins & Aikman p 1.25 Q Mar. 1 
Columbia Brewing .... ..50e S Mar. 1 

Collins & — es ..25¢ .. Mar. 1 
Columbus Q Feb. 1 
Cons. .25c .. Mar. 1 
Crown & Beal $2.25 pf. Q Mar. 15 
Cushmans Sons $7 pf.......--$1. Q Mar. 1 
Deere & Co. 7% pf. ......-. ibe Q Mar. 1 
Delaware & mates $1 Q Mar, 20 
Devoe Vy Raynolds B ......... 5c .. Mar. 1 
lic .. Mar. 20 

Restebla Steel Products .......25¢ Q Mar. 1 
Eastern Utilities Assoc. ......45¢ Q Feb. 15 
El Paso Natl. Gas 7% pf..$1.75 Q Mar. 1 
Ely & Walker Dry Goods..... 25e .. Mar. 1 
Reinsurance ....... 40c Q Feb. 15 

Fajardo 50e Q Mar. 1 
Fed. Light Traction $6 -81,50 Q Mar. 1 
Ferro Enam Mar. 27 
Fishman ise Q Mar. 1 
Flintiote Co, .. Mar. 10 
Food Fair Stores.............. 25c Mar. 15 
Gellman Manufacturing ....... 10c .. Mar. 10 

r. C 75c Q Mar. 10 

Apr. 3 

Q Apr. 2 

S Feb. 1 

Mar. 10 

Q May 1 

-. Feb. 19 

Q Mar. 1 

3 Apr. 20 

Mar. 15 

Harshaw Chemical 44% owe 12% Q Mar. 1 
Hart-Carter Co. $2 pref....... 50ec Q Mar. 1 
Hecla Mining 25¢ Q Mar. 15 

orn & Hardart (N. Y.) 

Houston Light & 90¢ Q Mar. 10 
hunt Bros. Pkg. 6% pf....... 5e Q Mar. 1 

tington Water” Sar" pf.. -$1.50 Q Mar. 1 

DO 1.75 Q Mar. 1 
Inlet -$1 .. Mar. 3 
Intl, Nickel of Canada........40c Q Mar. $1 
Jaeger Machine Co. ....... 37%e .. Mar. 10 
Q Mar. 20 

Do 4%% pf. ....... $1.06% Q May 1 
Jones & Laugh] 

pf. ecssecevesvsse $1.25 Q Apr. 2 

Do 5% pf. A .....+.-+++-$1.25 Q Apr. 2 
Kendall Xe 6% pt. pf. A....$1.50 Q Mar. 1 
Lake Shore Mines............20e Q Mar. 15 
Lake Superior District Power 

SH -$1.25 Q Mar. 1 
Sessions $2.50 rf. Q Apr. 2 
Lane-Wells Co. eee * Q Mar. 15 
Lexington Water 1% 81,75 Q Mar. 1 
Lionel Corporation ...... -----200 Q Feb. 28 
Do ke E Feb. 28 
Macmillan 25¢ Q Feb. 15 
Medison Square -. Feb. 28 
Manhattan Shirt .... Q Mar. 1 
Masonite Corp. .. Q Mar. 10 
May Dept. Stores . Q Mar. 1 
Metal & Thermit Corp. Fewhae Q Mar. 10 
Mich, Publie Serv. Co......... 25¢ Q Mar. 1 
De Skee. Age, 8 

Do 6% pf. ......+.+-++-+-$1.50 Q Apr. 2 

Midland Stee -50e Q 1 
Midland Steel Products 8% pf...$2 Q Apr. 1 
Minneapelis Gas Light 
--$1.37% Q Mar. 1 


Mar. 


Freee 


eee 


Pe- Pay- Hidrs. of 
Somp: Rate riod able Record 
M 7 Q Mar. 1 Feb. 26 
Do $5.10 pf. .......+-- $1.27% Q Mar. 1 Feb. 19 
1.25 Q Mar. 1 Feb. 19 
Do 6% pl. cccccescevseses 1.50 Q Mar. 1 Feb. 19 
eapolis- ll Reg...25¢ .. Mar. 10 Feb. 16 
Morgan (J. P.) & Co.......... $2 .. Mar.15 Mar. 1 
Muncie Wares Works 8% Q Mar. 15 Mar. 1 
Murphy (G. C.) o2.-..-+..+- aa Q Mar. 1 Feb. 16 
Murray Mfg. Apr. 2 Mar. 21 
Nashua Gummed & “Coated 
es . 15 Feb. 8 
-- Mar.15 Feb. 23 
Q Mar. 10 Feb. 16 
Mar.21 Mar. 7 
S Mar. 5 Feb. 13 
E Mar. 5 Feb. 13 
-» Mar. 10 Feb. 
Newport Electric ...........++ Q Mar. 1 Feb. 13 
N Hundred Corp. B..12%c Q Feb. 15 Feb. 13 
DOD cabsceccccdtsesevcccces 50c Q Feb. 15 Feb. 13 
Nonquitt Q Mar. 2 Jan. 30 
Noranda Mines, Ltd. ........ -$1 Q Mar.15 Feb. 15 
North American Co. 6% pf....75¢ Q Apr. 2 Mar. 9 
Do 5% % Dh. l%c Q Apr. 2 Mar. 9 
Norwich seeeeeeeeLdec Q Mar.10 Feb. 9 
Nova Scotia Light & Power 
6% pref. seceeceseee--$1.50 Q Mar. 1 Feb. 14 
-50e .. Mar. 1 Feb. 20 
Parker Pen Q Feb, 24 Feb. 14 
Do E Feb. 24 Feb. 14 
Parkersburg Rig & Real 
DE, $1.37% Q Mar. 1 Feb. 20 
Patterson-Sargent ............ 25¢ Q Mar. 1 Feb. 16 
P 8 & Wilcox......... l0c .. Mar. 1 Feb. 15 
Penns. Galt 30c .. Mar. 15 Feb. 19 
Penn State Water $7 pf..... $1.75 Q Mar. 1 Feb. 10 
Penn Water & Power Q Apr. 2 Mar. 15 
Do $5 pf. ..coses... Q Apr. 2 Mar. 15 
Pettibone Mulliken . -- Feb. 20 Feb. 10 
Pfaudler Co. os pf.. Q Mar. 1 Feb. 17 
Phelps Mar. 9 Feb. 23 
Purity Baker! ve Q Mar. 1 Feb. 19 
Do $1.50 ‘‘A’”’ .... Q 1 FBeb. 15 
Radio Corp. of America 
874%ec Q Apr. 2 Mar. 5 
Q Mar.15 Mar. 1 
Raytheon Mfg. .. Mar. 1 Feb. 15 
Real Silk po M. Bi pf.A.$1.25 Q Apr. 2 Mar. 15 
Theatre, Inc. $1.50 pt..s74%c Q Mar. 1 Feb. 15 
St. Joseph Lead Q Mar. 10 Feb. 23 
St. Joseph Water 6% by: wok sh $1.50 Q Mar. 1 Feb. 10 
Sears, Roebuck & Co. ....... T5ec Q Mar. 10 Feb. 13 
Shattuck (Frank 10c Q Mar. 21 Mar 1 
Sheaffer (W. A.) Pen........ 50c Q Feb. 26 Feb. 15 
Do wes sion E Feb. 26 Feb. 15 
Sheller “Mfg. 5e Q Mar. 15 Feb, 23 
Simonds Saw & 40c .. Mar. 15 Feb. 21 
Socony-Vacuum Oil .......... 25¢ S Mar. 15 Feb. 17 
Southern Pipe Line .......... 30¢ Mar. 3 Feb. 15 
Standard Cap & Seal 
$1.60 40c Q Mar. 1 Feb. 15 
Sterchi Bros. Stores .......... 50c .. Mar.10 Mar. 1 
Sterling Drug ............... 75c .. Mar. 1 Feb. 15 
tonega Coke & Coal........... $1 Q Mar. 1 Feb. 17 
Storkline 12%c Q Feb. 28 Feb. 16 
rer E Feb. 28 Feb. 16 
Struthers Wells 
Q Feb. 15 Feb. 5 
Sullivan Machinery Co....... 3T¥ec .. Feb. 26 Feb. 15 
Sunray Oil 4%% pf........... 5e Q Mar. 1 Feb, 15 
Terre Haute Water Works 
Tide Water 
$4.50 > Sedcee $1.12% Q Apr. 2 Mar. 9 
Tilo 10c Q Mar. 15 Feb. 26 
35c Q Mar. 15 Feb. 26 
Roller Bearing ...... 50c .. Mar. 5 Feb. 16 
Truax-Traer Coal ........... 20c .. Mar. 10 Feb. 26 
$1.37% Q Mar.15 Mar. 2 
50c Q Mar. 2 Feb. 16 
_ Biscuit of “America... ..25¢ .. Mar. 1 Feb. 14 
$1.25 Q Mar. 1 Feb. 14 
United Carbon 75c Q Apr. 2 Mar, 15 
United Shoe Machinery ..... 62%ce E Feb. 28 Feb. 6 
United Specialties Co. ........ 25¢ .. Feb. 28 Feb. 14 
50c .. Mar. 12 Feb. 19 
U. Rubber $8 lst pf $2 .. Mar. 12 Feb. 19 
Van Dorn iron Works......... 50c .. Mar.10 Feb, 23 
Van Norman Co.. .. Mar, 20 Mar. 10 
Van Raalte ........ -.- Mar. 1 Feb, 15 
Vick Chemical Co. Q Mar. 1 Feb. 15 
Virginia Coal & Iron -.- Mar. 1 Feb, 17 
Walgreen Co, ........ Q Mar. 12 Feb. 16 
Do 4% pf. ... Q Mar. 15 Feb. 16 
Wayne Pump Q Apr. 2 Mar. 19 
Wesson Oil A Snowdrift $4 pf. sa Q Mar. 1 Feb, 15 
Westinghouse Air Brake...... Mar. 15 Feb. 17 
Westinghouse Elec. & Mfg.. ar -. Feb. 28 Feb. 13 
he $1 .. Feb. 28 Feb. 13 
Westvaco Chlorine Products ...35c Q Mar. 1 Feb. 10 
Whitaker Paper ............ $1.25 Q Apr. 2 Mar. 15 
Wrigley (Wm.), Jr., Co...... 50c .. June 1 May 19 
Youngstown t be....50e .. Mar, 15 Feb. 17 
Do 5%% pf. ......00285 37% Q Apr. 2 Mar. 10 
Accumulations 
Chicago Gt. Western 7 
62%e Mar. 30 Mar. 16 
Metropolitan Industries 
os $3.50 .. Feb. 5 Jan. 25 
re $1.75 .. Feb. 5 Jan. 25 
Michigan Sugar 6% pf. ...... 30c .. Feb. 23 Feb. 10 
Midland Oil $2 pref. ........ Q Mar. 15 Mar. 1 
Murray Co. $4.50 pf. ...... $2.25 S Feb. 15 Feb. 5 
Oxford Paper $5 pf. ....... oy 1.50 .. Mar. 1 Feb. 15 
Real Silk Hosiery M. 7% pf.$8.50 .. Apr. 2 Mar. 15 
Stock 
North American Co, ...........* Apr. 2 Mar. 2 


*1 share Pac. Gas & El. Co. on each 100 sna No. 
Am, Co. Subject to SEC approval. 


REAL ESTATE 


CONNECTICUT 


Attractive Norman Provincial Stone 
house on lagoon exclusive Tokeneke 
Park, Darien, Ct. Built ’°31. Nine room, 
newly renovated, two car, oil, large 
G. E: Range, Refrigerator,. fire places, 
one acre, $40,000 

Write Box 24, Darien, Conn. 


DANBURY—LAKE CANDLEWOOD & 
VICINITY 
Dated Colonials and modern homes in country 
and on Lake, summer and year round. Write 
for bulletin. 
GOODFELLOW-ASHMORE AGENCY 
215 Main St. Danbury, Conn. 


FLORIDA 


EXCLUSIVE Florida waterfront estate. Under- 
priced for immediate cash sale. Large new 
residence and swimming pool, 2,500-foot water 
front, 50 acres virgin woodland, on St. Johns 
River. Near Jacksonville and St. Augustine. 
For details communicate with 
W. F. LEONARD 
Florida National Bank Bldg., Jacksonvile, Fla. 


FOR SALE, immediate possession, 3 years old, 
C B S 5-room house and garage in fine location: 
three bus lines; house has tile roof, solar and 
electric booster, screened porch, tiled bathroom, 
oak floors, fireplace, Venetian blinds, electric 
kitchen and 2 large bedrooms; completely and 
artistically furnished, landscaped; owner; price 
$13,509; terms. Cole, 2230 S W 20 St., Miami, 


GEORGIA 


FLORIDA HOTEL FOR SALE 
We have for sale an outstanding commercial hotel 
located in*a good Florida city, of ond 100 rooms 
and doing a 100% business. We have a price of 
$150,000.00 on this property and equipment and 
could lease it for you to pay you better than 18% 
on your investment net. 

EAL ESTATE SERVICE CO. 
1730 Candler Bldg., Atlanta, Ga. 


NEW JERSEY 


BEAUTIFUL 100-acre farm and retail dairy 
business with handsome, modern, sanitary barn 
big enough to accommodate 100 head cattle; milk 
delivery rooms with pasteurizer; walk-in ice box, 
etc.; other outbuildings; modern house; all mod- 
ern equipment; fine herd cattle; 500-qt. milk 
route; wonderful opportunity for development; 
located near Atlantic City, N This farm and 
business can be bought at an attractive price. 
Owner’s address: W. F. ILES, Elmer, N. J. 


NEW YORK 


VALUABLE SUBWAY CORNER 
Facing Beverly Rd. BMT Sub. Station 
225 Marlborough Rd., Brooklyn 
ABOUT 85x100 
Possession After July 1, 


PRICE $38,000 


ROSENBAUM & SON, Owners 
565 Fifth Ave., New York 


VIRGINIA 


WATERFRONT farms. Besides labor troubles, 
many of our farm boys overseas, some our choice 
farms now lower, pre-war. Our soil so fertile 
U. S. Dept. Agriculture once rated us as Ameri- 
ca’s 2 richest counties, but we now need farm 
buyers. Move to Eastern Shore and enjoy the 
old American way of living, peninsula of plenty. 
(Our listings include waterfronts $375 to $60,000, 
also town business and _ residential 
New literature. 
C. J. Prettyman, Exmore. Va. 


BUSINESS OPPORTUNITY 


RESTAURANT earning over $40,000 yearly in Washing- 
ton, D. C. Excellent location, lease, equipment, air- 
conditioning, chef and organization. Seats about 100. 
m payment, including well assorted liquor stock, 
$30,000; balance monthly. Bank and business references 
requi ired to receive consideration; principals only. 
Box 169, c/o Financial World 


1945 


L. N. 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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| DIVIDENDS 
| DEND 
drs. of 
Record 
Feb. 9 
Mar. 16 
Mar. 15 is 
19 
19 4 
17 
23 
19 
10 
10 
10 
10 
| 19 
12 
10 
1 
28 
17 
27 
15 
16 
10 
14 
16 
20 
1 ; 
20 
1 — 
15 
15 
15 
1 ‘ 
14 
10 
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YOURS von 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). - 


FREE BOOKLET DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


To facilitate handling, please confine each 
letter_to a request for separate beoklet. 


ODD LOT TRADING 

An interesting booklet which explains the advan- 
tages of odd lot trading for both large and smal 
investor. Offered by N.Y.S.E. member firm. 


19 PREFERREDS YIELDING 5° PLUS 

A selection of worthwhile preferred stocks with 
unbroken dividend records since issuance—most 
selling below call prices. List prepared by leading 
N.Y.S.E. member firm. 


HALF-CENTURY OF PROGRESS 


A 52-page statistical brochure with facts and | 


figures about the growth of the economic life in 
the United States, 1894-1944. 


LONG-TERM DIVIDEND PAYERS 
Companies with unbroken dividend records over 
long periods of years afford a dependable source of 
income. A list of such issues has been compiled 
for consultatien. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


80 STOCKS FOR INVESTMENT 

An analysis of eighty sound stocks of better-than- 
average investment appeal, selected by an old- 
established member firm of the N.Y.S.E. 


SOUTHERN RAILWAY 

A detailed study of one of the country’s leading 
railroad systems which is facing an improved out- 
look as the result of fundamental changes in its 
territory. 


BOSTON & MAINE BONDS 

Description ot an undervaluea issue currentiy 
yielding over 6 per cent—a discussion of the 
road’s postwar prospects 


SAFETY FIRST—INCOME SECOND 


Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 

per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


“LEGAL” INVESTMENT 

Federally insured investment, suitable for funds 
of executors, administrators, guardians, trustees, 
savings banks and insurance companies. Descrip- 
tive folder on request. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfelio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


' HELPFUL HINTS FOR SECRETARIES 


A booklet listing proper salutations and compli- 
mentary closings; list of often misspelled words; 
rules for punctuations; guide to abbreviations, 
etc. Write on business letterhead. 
PREPARING FOR PEACE 

An inspirational and infermative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and mere lucra- 
tive jobs in the postwar world. 
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*Daily average. 


Adjusted for 
240 }— Seasonal Variation 240 
1935-39 = 100 
220 220 
200 [A 200 
INDEX OF 
160 INDUSTRIAL 
140 | PRODUCTION 140 
Fed. Reserve Board 
| | 1945 
1940 1941 1942 1943 1944?) F M A M J.J 
fElectrical Output (K.W.H.).......... 4,539 4,577 4,524 
§Steel Operations (% of Capacity)..... 89.3 90.1 97.2 
Total Car Loadings (Cars)........... 738,680 758,870 806,075 
**Crude Oil Output (bbls.)............ 4,723 4,72 4,400 
+Motor Fuel Stocks (bbls.)..,......... 105,569 104,180 94,718 
+Gas & Fuel Oil Stocks (bbls.)......... 101,419 103,261 106,886 
1945 1944 
: J Jam. 24 Feb. 2 
Total Loans, 101 Cities (Fed. Res. Mbrs.)... $12,107 $12,187 $11,431 
Total Commercial Loans............. 6,350 26,377 304 
Total Beokers’ Loans. . 1,869 1,894 1,649 
Total Money in Circulation............. 25,290 25,175 20,534 
Brokers’ Loans (New York City)...... 1,454 1,476 1,417 
1945 1944 
; Jan, 27 Jan. 20 Jan. 29 
{Bank Clearings, New York City....... $6,428 $6,663 $5,649 
{Bank Clearings, Outside New York City 5,485 4,914 4,774 
x39.3 y96.5 x42.4 
+*Bituminous Coal Output (tons)....... 1,947 1,993 2,138 
Price Indicators 
(At New York, except steel) Feb. 6 rt Jan. 30 Feo 8 
Cotton middling, per Ib................. $0.2218 $0.2207 $0.2113 
Oats, white, per bushel................ 0.93% 0.92 0.82% 
Rye, No. 2, Western, per bushel........ 1.37 1.335% 1.19% 
Wheat, No. 2 red, per bushel........... 1.95% 1.94% 1. 
Steel scrap (Iron Age) per ton......... 19.17 19.17 19.17 


7000 omitted. §As of beginning of the following week. 


000,000 omitted. # 1935-39 average equals 100. $1926 level equals 100. 


x December. y November. z Revised. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 
February 


Closing Stock Prices 1 2 3 5 6 7 snd 
30 Industrials ........ 153.79 154.45 154.76 155.35 155.50 155.71 
20 Railroads ......... 47.45 48.39 48.72 48.89 49.61 49.96 
27.35 27.50 27.49 27.54 27.55 27.58 
Character of Trading 

Sales Volume.......... 1,558,510 1,871,100 1,034,800 1,800,140 1,598,120 1,499,470 
Issues Traded ........ 938 966 843 955 968 955 
No. of Advances ..... 475 591 433 506 462 413 
No. of Declines ...... 238 166 208 235 304 282 
No. Unchanged ...... 220 209 202 214 242 260 
77 99 76 141 120 101 
New Lows ........... 1 ey 0 0 0 0 
Bond Trading 

Average 40 Bonds........ 104.96 105.06 105.18 105.43 105.58 105.66 
Bond Sales (000-omitted) $6,266 $8,445 $5,093 $8,050 $9,973 $9,457 


The Most Active Stocks—Week Ended February 6, 1945 


Shares 

Traded fan.30 "Feb. 
Radio Corporation ............... 250,600 11% 
Packard Motor Car.......... ... 234,100 6 
United Corporation .............. 225,300 1% 
Alleghany Corporation..........- 170,700 3% 
Aviation Corporation ............ 132,100 5% 
International Tel. & Tel.......... 115,000 22% 
Graham-Paige .................. 103,200 7% 
National Power & Light......... 101,500 8 
Commonwealth & Southern...... 96,900 11/16 
Columbia Gas & Electric......... 92,100 4% 
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Your Investment Success 


Requires Careful PLANNING Today 


How You Can Obtain 
Better Results| 


this specialized task. 


Successful investment results de- 
pend on diligent planning, constant 
supervision of holdings and the 
ability and experience to interpret 
accurately the myriad data which in- 
fluence the trend of security values. 
That is why you cannot afford to 
treat your investments casually and 
why you should entrust the planning 

and direction of your investment pro- 
gram to a competent supervisory or- 
ganization devoting its full time to 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


C. J. O'BRIEN, ING. 
NEW YORK. N. Y. 


FINANCIAL WORLD RESEARCHBUREAU 
86 Trinity Place, New York 6, N. Y. 


(- Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


Rent 


Income Capital En Safety 
It is understood that I ingatg obligation by this request. 


| 
|_|} 
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BUY MORE WAR BONDS } 


Serving the Steel Industry for 40 Years 


STEEL! In towering letters, the drama of steel is written into the epic of 
“8 America ... and through four decades, Reo has taken a vigorous part 
| . in the transportation scene. In the postwar construction years, the war- 
oe toughened Reo trucks will carry an even greater share of the load. 
e Meanwhile, ask your Reo dealer about the limited government release 
| of medium and heavy-duty Reos for essential civilian service. Bog 


REO MOTORS, INC., LANSING. 20, MICHIGAN 
, Factory Branches in Principal Cities 1904'. AMERICA'S TOUGHEST TRUCK . 1945 
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